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RELATIVE 10 nn ; | 
 NABOB or ARCO T's DEBTS. 
| Reſolution of the General Court, 22d March, 1997 RL ht © 040 ac 7-9 | 
Clauſe of the Act of 1784, relative to the Nabob's Debt? — 
Extract Court's Orders to Madras on the Subject, dated gt December, 18. * 3 
Ditto Preliminary Agreement, 1785 l - Ee 
Ditto Treaty of 1787 1 l x 25 
, - '- 1992... - 8? hho? " IE”. 


Copy Letter from the Right Honorable Henry Dandas 2 28th July, 179% | g | 


with three Encloſures, viz. - 
No. 4. Propoſed Draft to Fort Saint Gare „ 


No. a. Statement of Money ſuppoſed due by the Eaſt-India ali 6 LA 
the Creditors of the Nabob of Arcot, in the Conſolidated Debt 
of 1777, being for the Sums to which thoſe Creditors were 
entitled for their Share of twelve Lacs annually, payable by + 

His Highneſs, from 31ſt Auguſt, 1788, to 31ſt Augult, 1592, 

No. 3. Statement, ſhewing the Amount of the Debt which will remain 


due by the Nabob of Arcot to the Creditors in the Conſoli- 


dated Debt of 1777, on the 3 1ſt Auguſt, 1794, after deduQ- 
ing the Payments on Account of that Debt and the Intereſt 


thereof, which are ſtared i in Account with the Eaſt· Iudia Com- 


pany . — ö — - — 
Minutes of court on 16th September, OE 5 2m . - 
Paper laid before the Committee of Correſpondence by the Chairman 8 
Minutes of Court on 4th November, 1795 Es. „„ Gy om, 
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7 5 copy Lane 85 the Honorable Court of Directors to | the | Right Honorable 1 


8 Henry Dundas, dated the 5th of November, 17998 - 
Copy of Diſſent of David Scott, * Deputy Chairman, with Papers referred | 
80 . ty © 3 5 _ A 
Ditto John Roberts, Eig. N — On f 
Ditto WS Jacob Boſanquet, Efa. „„ N - * 
Minutes of Court, on 22d December, 1995 = - - - 
Copy of Letter from the Rigbt Honorable Henry Dundas to the Hotorable | 
© Court of Directors, dated a 1ſt December, 1995 = - - 
Minutes of Court on th January, 1799 - „„ 
Copy Diſſent of Jacob Boſanquet, Eſq dated 2d January, 1796 „5 
Minutes of Court on 13th January, 1796 55 5 - 
Copy of the Court's Repreſentation to the Honorable the Board of Commit: 
fioners for the Affairs of India, dated December, 179 5 8 . — 
Minutes of Court on 2oth January, 1796 - „ * 


Copy Letter from the Honorable Board of ech for the Affairs of 


India to the Honorable Court of Directors, dated 18th January, 1796 ; 


ef 9 


Nabob of Arcot RT - 2 


Copy Letter in the Political 1 to the Honorable Preſident in Council 2 0 
of Fort Saint George, dated 2oth January, 17989 2 . 


copy Political Letter from Fort Saint George, dated r6th Auguſt, 1796, 'to the 
Honorable Court of Directors, adviſing Proceedings on the Court's Orders 
of 2oth January, 1796, relative to the Nabob's Private Creditors of 1777, 


Vith Papers incloſed - 50 - 
Extract n e from Bengal, 3d bende, 15 3 


2 


with Draft to Fort Saint George, relative to the Private Creditors of the ; 


N 


AT A GENERAL 0 


Or Taz Vnrred Comrany or MERCHANTS OF ENGLAND | 


TRADING TO THE Easr-InDIES, 


Held at their Hovusz in LEeapenHaLL STREET, + 


On Wedneſday the 22d of March, 1797, at 12 O Clock at Noon. 


On a Motion being made, it was 
ORDERED, 
THAT all Papers and Proceedings relative to the Payment of the 


|  Nabob of Arcot's private Debt, to the Amount of £ 1,200,000, be Fe 128 


for the Information of the ö 


— — —O — —ñ oe — A » 2 ·̃ ↄæ 


24th George 3. OP. 25. Sect. 37. 


AND whereas very large ſums of money are claimed to be due to Britiſh ſub. 
jets by the Nabob of Arcot, in the recovery whereof it is expedient that ſuch 
aſſiſtance ſhould be given them as ſhall be confiſtent with the rights of the ſaid Unite 
Company, the ſecurity of the creditors, and the honor and dignity of the ſaid Nabob; 
Be it enacted, That the Court of Directors of the ſaid Company ſhall, as ſoon as 
may be, take into conſideration the origin and juſtice of the ſaid demands, as far as 
the materials they are in poſſeſſion of ſhall enable them to do'; and that they ſhall give 
ſach orders to their Preſidencies and Servants abroad for completing the inveſtigation 
thereof, as the nature of the caſe ſhall require; and for eſtabliſhing, in concert with 
the ſaid Nabob, ſuch fund for the diſcharge of thoſe debts which fhall appear to be 
juſtly due, according to their reſpective claims of priority, as ſhall be confiſtent with 
the rights of the ſaid United Company, the ſecurity of he Creditors, and the honor 
and dignity of the ſaid Nabe. | 8 


EXTRACT General Letter to Madras, gth December, 1784. 


Par. 26. Wx repoſe entire confidence in His Highneſs, that actuated by the 
ſame motives of liberality and feelings of old friendſhip and alliance, he will chear- 
fully and inſtantly accede to ſuch arrangements as are neceſſary to be adopted for 
our common ſafety, and for -preſerving the reſpective rights and intereſts we enjoy in 
the. Carnatic. The following are the heads and principles of ſuch an arrangement, as 
we are deciſively of opinion muſt be adopted for theſe purpoſes, viz. | 


27. That for making a proviſion for diſcharging the Nabob's juſt debts to the | 

Company and individuals (for the payment of which His Highneſs hath fo frequently 
expreſſed the greateſt ſolicitude) the Nabob ſhall give ſoucar ſecurity for the punc- 
tual payment, by inſtalments, into the Company's treaſury, of twelve lacks of pagodas 
per annum "= as propoſed by His Highneſs) until thoſe debts, with intereſt, 
B 2 _ tall 


| „ | 
wn hall be diſcharged ; , and ſhall alſo font: that the ecaltable ——_ lately wade by 
the Britiſh Legiſlature, for the liquidation of the ſaid debts, and ſuch reſolutions and 


determinations as we ſhall hereafter make, under the authority of that proviſion, for _ 
the liquidation and adjuſtment of thoſe debts, bona fd incurred, hall be carried into 


Le full force and effect. 


agb. Althougb, from the great confidence we > repoſe | in the honor a6 integrity 
of the Nabob, and from an earneſt deſire not to ſubject him to any embarraſſment 
on this occaſion, we have not propoſed any ſpecific aſſignment of territory or revenue 
for ſecuring the payments aforeſaid, we nevertheleſs think it our duty, as well to the 
private Creditors, whoſe intereſts in this reſpect have been ſo ſolemnly entruſted to us 
by the late Act of Parliament, as from regard to the debt due to the Company, to 
inſiſt on a declaration, that, in the event of the failure of the ſecurity propoſed, or 
in default of payment of the inſtalments, at the ſtipulated periods, we reſerve to 
ourſelves full right to demand of the Nabob ſuch additional ſecurity, by aſſignments 
on his country, as ſhall be effectual for anſwering the purpoſes of the agreement. 


29. After having conciliated the mind of the Nabob to this meaſure, and ad- 
zuſted the particulars, you are to carry the ſame into execution by a formal deed 
between His Highneſs and the Company, according to the tenor of theſe inſtructions. 


30. As the adminiſtration of the Britiſh intereſt and connexions in India has, in 
ſome reſpects, aſſumed a new ſhape by the late Act of Parliament, and a general peace 
in India has been happily accompliſhed, the preſent appears to us to be the proper 
| period, and which cannot, without great imprudence, be omitted, to ſettle and ar- 
range, by a juſt and equitable treaty, a plan for the future defence and protection of 
eh Carnatic, both in time of peace and war, on a ſolid and laſting foundation © 


31. For the accompliſhment of this great and neceſſary object, we direct you, 
in the name of the Company, to uſe your utmoſt endeavors to imprefs the expediency 
of, and the good effects to be derived from this meaſure, ſo ſtrong upon the minds 
of the Nabob, and the Rajah of Tanjore, as to prevail upon them, jointly or ſepa- 
rately, to enter into one or more treaty or treaties with the Company, grounded on this 
principle of equity, that all the contracting parties ſhall be bound to contribute 
jointly to the ſupport of the military force and garriſons, as well in peace as in war, 


32. That the military peace eſtabliſhment mall be. forthwith ſettled and adjuſted 
by the Company, in purſuance of the authorities and directions Sin to chem by the 


late Act of Yarliament. | | 
, | | 33. As 


E | 

33. As the payments of the troops and garriſons, occaſional expences in the 
affairs and improvements of fortifications, and other ſervices incidental to a military 
eſtabliſnment, muſt of neceſſity be punctual and accurate, no latitude of perſonal 
aſſurance, or reciprocal confidence of either of the parties on the other, muſt be ac» 
cepted or required; but the Nabob and the Rajah.muſt, of neceſſity, ſpecify particular 
diſtricts and revenues for ſecuring the due and regular payment of their contributions 
into the treaſury of the Company, with whom the charge of the defence of the Coaſt; 
and of courſe the power of the ſword, muſt be excluſively entruſted, with power for 
the Company, in caſe of failure or default of ſuch payments, at the ſtipulated times 
and ſeaſons, to enter upon and poſſeſs ſuch diſtrifts, and to let the ſame to renters, to be 
confirmed by the Nabob and Rajah reſpectively; but truſting, that in the execution of 
this part of the arrangement, no undue obſtruction will be given by either of thoſe 
powers, we direct that this part of the treaty be coupled with a moſt poſitive afſur- - 
ances on our part, of our determination to ſupport the dignity. and authority of the 
Nabob and Rajah, in the excluſive adminiſtration of the civil government and reve- 
nues of their reſpective countries. And further, that in caſe of any hoſtility com- 
. mitted againſt the territories of either of the contracting parties, on the Coaſt of 
Coromandel, the whole revenues of their ſaid reſpective territories ſhall be confidered 
as one common ſtock, to be appropriated in the common cauſe of their defence, That 
the Company, on cheir part, ſhall engage to refrain, during the war, from the application 
of any part of their revenues to any commercial purpoſes whatſoever, but apply the 
whole, ſave only the ordinary charges of their civil government, to the purpoſes of war. 
That the Nabob and the Rajah ſhall, in like manner, engage on their parts to refrain, 
during the war, from the application of any part of their revenues, ſave only what 
ſhall be actually neceſſary for the ſupport of themſelves and the Civil Government of 
their reſpective countries, to any other purpoſes than that of defraying the expences of 
- ſuch military operations as the Company may find it neceſſary to carry on, for the 

common ſafety of their intereſts on the Coaſt of Coromandel. 


34. And to obviate any difficulties or miſunderſtanding which might ariſe from 
leaving indeterminate the ſum neceſſary to be appropriated for the Civil Eſtabliſhment 
of each of the reſpective powers, that the ſum be now aſcertained which is indiſpenſibly 
neceffary to be applied to thoſe purpoſes, and which is to be held ſacred under every 
emergency, and ſet apart previous to the application of the reſt of the revenues, as 
hereby ſtipulated, for the purpoſes of mutual or common defence againſt any enemy, 
for at the incumbrances which may have deen neceſſarily incurred in addition to 
* the 


411 

the expenditure of thoſe revenues, which muſt always be deemed part of the wat eſta- 
' bliſhment. This, we think, abſolutely neceſſary, as nothing can tend ſo much to the 
\ preſervation of peace, and to prevent the renewal of hoſtilities, as the early putting 
the finances of the ſeveral powers upon a clear footing, and the ſhewing, to all other 
powers, that the Company, the Nabob, and the Rajah, are firmly united in one com- 
mon cauſe, and combined in one ſyſtem of permanent and vigorous defence, for the 
Preſervation of their reſpeRive territories, and the general tranquility. 


7 
. 


3 5 That the whole aggregate revenue of the contracting parties ſhall, during 
the war, be under the application of the Company, and ſhall continue as long after the 
war as ſhall be neceſſary to diſcharge the burthens contracted by it. But it muſt be de- 
clared, that this proviſion ſhall, in no reſpect, extend to deprive either the Nabob or the 
Rajah of the ſubſtantial authority neceſſary to the collection of the revenues of their 
reſpective countries; but it is meant that they ſhould faithfully perform the condi- 
tions of this arrangement; and, if a diverſion of any part of the revenues to any other 
than the ſtipulated purpoſes ſhall take place, the CAmpeny ſhall be ane to: obo 
upon themſelves the collection of the revenue. | 


3355. We next proceed to give you our ay, reſpeRtirig the private debts of 
the Nabob ; and we cannot but acknowledge that the origin and juſt ce, both of the 
Ioan of 1767 and the loan of 1777, commonly called the cavalry lown, appear to us 
clear and indiſputable, agreeably to the true ſenſe and ſpirit of the late Act of Par- 
80. In ſpeaking of the loan of 1767, we are to be underſtood as ſpeaking of the 
debt as conſtituted by the original bonds of that year, bearing intereſt at ten per cent. 
and, therefore, if any of the Nabob's Creditors, under a pretence that their debt made 
a part of the conſolidated debt of 1767, although ſecured by the bonds of a ſubſequent 
date, carrying an intereſt exceeding ten per cent. ſhall claim the benefit of the follow- 
ing orders, we direct that you pay no regard to ſuch claims, without our further 3 5 
glal inſtructions for that purpoſe, 


| 87; With reſpe& to the conſolidated debt of 1777, it certainly ſtands upon a 

leſs favourable footing ; ſo early as the 27th of March, 1769, it was ordered by our 

then Preſident and Council of Fort St. George, that, for the preventing of all perſons 

'living under the Company's protection from having any dealings with any of the Coun- 

try Powers, or their Miniſters, without the knowledge or conſent of the Board, an 

" Kdvertiſement — be publiſhed, by fixing it up at the Sea Gate, and ſending round 
x a copy 


⁊ copy to the is Company! s ſervants and inane; and the different e and 
out garriſons,” and giving it out in general orders, ſtating therein, that the Preſident 
and Council did conſider the irreverſible order of the Court of Ditectors of the yeunr 
1714 (whereby their people were expreſsly prohibited from having any dealings with 
the Country Government in money matters) to be in full force and vigor, and there- 
by expreſsly forbidding all ſervants of the Company, and other Europeans under their 
juriſdiction, to make loans, or have any money tranſactions with any of the Princes or 
States in India, without ſpecial licenſe and permiſſion of the Preſident and Council for 
the time being, except only in the particular caſes there mentioned; and declaring, 
that any wilful deviation therefrom ſhould be deemed a' breach of ordert, and treated 
as ſuch. And on the 4th of March, 1778, it was reſolved by our Preſident and Coun- 
.cil of Fort St. George, that the conſolidated debt of 1777 was not, in any reſpect what» 
ever, conducted under the auſpices or protection of that Government; and on the cir- 
*cumſtance of the conſolidation of the ſaid debt being made known to us, we did; on 
the 23d of December, 1778, write to you in the following terms: Your account of 
| © the Nabob's private debts is very alarming ; but from whatever cauſe or cauſes thoſe 
4 dobts have been contracted or increaſed, we hereby repeat our orders, that the 
4 ſanction of the Company be, on no account, given to any kind of ſecurity for the 
( payment or liquidation of any part thereof (except by the expreſs Is of the 
Court of Directors), on any account or pretence whatever“. 


38. The loan of 1777, therefore, has no ſanction or authority from us; and, in 
conſidering the fituation and circumſtances of this loan, we cannot omit" to obſerve, 
that the Creditors could: not be ignorant, how greatly the affairs of the Nabob were ar 
that time deranged ; and that his debt to the Company was then very confiderable, | the 
payment of which, the parties took the moſt effectual means to poſtpone, by procur- 
ing an aſſignment of ſuch ſpecific revenues for the diſcharge of their own N 
alone could have enabled the Nabob to have diſcharged that of the Company. 


89. Under all theſe circumſtances, we ſhould be warranted to refuſe our aid or pro- 


tection in the recovery of this Ioan; but when we confider the inexpediency of keeping 


the ſubject of the Nabob's debt longer a float than is abſolutely neceſſary ; when we con- 


fider how much the final conclufion of this buſineſs will. tend to promote tranquillity, 
credit, and circulation of property in the Carnatic ; when we conſider that the debtor con- 
curs with the creditor. in eſtabliſhing the juſtice of thoſe debts conſolidated in 1777, into 
groſs n. for which bonds were given, liable to be transferred to perſons different 

from 


1 ü 5 


from the original ereditors, and having no ſhare or arb of che winſuQtions in 
"which the debts originated, and of courſe how little ground there is to expect any 
ſubſtantial good to reſult from an unlimited inveſtigation into them, we have reſolved 
ſo far to recognize the juſtice of thoſe debts, as to extend to them that protection, which, 

upon more forcible grounds, we have ſeen cauſe to allow to the other two claſſes of 


debts, But although we fo far adopt the general preſumption in their favor, as to 
admit them to a participation in the manner hereafter-directed, we do not mean to 


debar you from receiving any complaints againſt thoſe debts of 1777, at the inſtance 
either of the Nabob himſelf, or of other creditors injured by their being ſo admitted, 
or by any other perſons having a proper intereſt, or ſtating reaſonable grounds of 
objeCtion ; and if any complaints are offered, we order that the grounds of all ſuch be 
attentively examined by you, and tranſmitted to us, together with the evidence 
adduced in ſupport of them, for our final decifion. And as we have before directed 
chat the ſum of twelve lacs of pagodas, to be received annually from the Nabob, ſhould 

be paid into our aan oi it is our order that the ſame be a I to the 


living arrangement :- 80 
| 90. That the debts be made up in the . manner, Viz. | 
The debt conſolidated in 1767, to be made up to the end of the year 1784, 
with the current intereſt at ten per cent. 
++: , Thecavalry loan to be made r to the ſame period with the current intereſt, 
ene cent. | | 
i The debt conſolidated 3 in 1997, to be made up to the ſame period, whth the 
current intereſt at twelve per cent. to N ovember, I 781, and from thence with the 


current intereſt at ſix per cent. | 
. The twelve lacs, annually to be attend; are then to be applied, 


J 


FI , e 


1ſt, To the growing intereſt on the cavalry loan, at twelve per cent. 
'2d. To the growing intereſt on the debt of 1777, at fix per cent. 


92. The remainder to be equally divided, one-half to be applied to the extinction 


of the Company's debt, the other half to be applied to the payment of the growing 
_ Incereſt at ten per cent. and towards the diſcharge of the principal of the debt of 1767. 


93. This arrangement to continue till the principal of the debt of . 
ee 5 | 
| | E Tbe 


* 2 1 


. 94. Tbe application 0 of the twelve lacs i is Mey to "be feſt” to the intereſt of Yay 


95. The remainder to be ben wjublly dividedy' one-half towards the diſcharge > 


of thi current intereſt and principal of the cavalry oe and Wer other "oa" WS: 25 


- ben of the Company's debbt. R 


96. When the cavalry loan thall 8 thus FT Wen there ſhall then be pi, Do 
towards the difcharge of the Company's debts, ſeven lacs. 


97. To the growing intereſt and capital of the 1777 loan, bre m 


98. When the Company's debt ſhall be e the whole is ben to * 
applied to the diſcharge of the debt of 1777. | 


99. If the Nabob ſhall be preyailed upon to apply the arrears 200 growing 
payment of the Tanjore peiſheuſh in further diſcharge of his debts, over and above the 5 
twelve lacs of pagodas, we direct that the whole of that payment, OP n ſhall 
be applied towards the reduction of the Company's debt. . 


© 4 4 


| 100. We have laid down theſe general rules of diſtribution as apnea. to vs 
founded on juſtice; and the relative circumſtances of the different debts; and therefore 


we give our authority and protection to them, only on this ſuppoſition, that thoſe who 1 


aſk our protection, acquieſce in the condition upon which it is given; and, therefore, 
we expreſsly order, that if any Creditor of the Nabob, a ſervant of the Company, or 
being under our protection, ſhall refuſe. to expreſs his acquieſcence in theſe arrange · 
ments, he ſhall not only be excluded from receiving any ſhare of the fund under your 
diftribution, but ſhall be prohibited from taking any ſeparate meaſures to recover his. 
debt from the Nabob, it being one great inducement to our adopting this arrangement, 
that the Nabob ſhall be relieved from all further diſquietude by the importunities of his 
individual Creditors, and be left at liberty to purſue thoſe meaſures, for the proſperity 


of his country, which the embarraſſments of his ſituation have hitherto deprived him 


of the means of exerting : and we further dire&, that if any Creditor ſhall be found 
refractory, or diſpoſed to diſturb the arrangement we have TORIES he ſhall be 
_ diſmiſſed the ſervice, and ſent home to England, _ 54 


101. The directions we have given, only apply to the three claſſes of debts which ; 
have come under our obſervation. It has been ſurmiſed, that the Nabob has, of late, 
contracted further debts ; if any of theſe are due to Britiſh ſubjects, we - forbid any 


"ty 


countenance or protection whatever to be given to them, until the debt: is folly inveſils 


185 gated, the nature of it reported home, and our ſpecial inſtructions upon it received. 


102. You are to underſtand, that it is our intention, and expreſs direction, that 
the debts hereby put in courſe of payment be made up with ſimple intereſt only, from 


+ the time of their reſpective conſolidation, at the rates before ſpeciſied; and if, not- 


| withſtanding the proviſion above contained, any deficiency ſhall ariſe in the Nabob's 
payment of twelve lacs of pagodas annually, the whole of what ſhall be received is 
to be divided in the ſame proportion, which would have obtained, in the diviſion of 


the whole twelve lacs, had they been received. 


ExTRACT Fort St. George Military aaa Political Conſultations the 
Y 25th June, 1785. 5 


Tan Prefident Jays before the Board the following Sy ances of 8 
ment, which he has directed to be drawn out; the periods of the kiſts, and their 
number, alſo the diſtricts to be aſſigned to the Company, in caſe of failure, on the part 
of the Nabob, in the payments to be made by him; are theſe which have been fixed 
between him and His . and are the beſt terms he could pony, in the courſe 
| ol many interviews. | | 


drinn of Acnaenont ne into between His Highneſs the Nabob of the 
id | Carnatic. and the Governor and Council of Fort St. George, | | 


1. His Highneſs the Nabob agrees to pay his proportion: af the current he as 
ſtipulated by the Company, to be finally ſettled by treaty between His Highneſs the 
Nabob, and the Governor and Council of Madras, agreeably to the late orders of the 
Company, dated gth December, 17843 until the exact proportion can be aſcertained, 
His Highneſs conſeats ta confider it at four lacs of pagodas per annum. 


2. His Highneſs the Nabob, will likewiſe pay twelve lacs of pagodas per 
annum, on account of his debts to the n and private N until thoſe 
debts are diſcharged. 6 


| 3. Under the two foregoing Lec His Highneſs will ray fixteen lacs of 
-pagodas per annum to the Company, who are to be anfwerable to the private Creditors 


for the 3 8 allotted t to them, according ro the LPT that ſhall be made. = 
| | 4. His 


_ 7 17 3 


1 His Highieſs agrees to give the ſame ſecurity 5 the 8 twelve ue of = | 


pagodas per-annum, as is een wy wy by the "Cons is his I EY ” 
current charges. 


7. It has already been Rated, that when : a kiſt, or any part of. it chat is due, 
ſhall remain unpaid more than twenty days, the Company may reſort to the ſecurity 
given to them; but as from the nature of revenue collections, the full produce of the 
country to make good the laſt kiſt cannot be received until the beginning of the 5 
following year, the Nabob requires two, .months for completing. hat may remain 


due of the laſt kiſt, to the amount of two lacs of pagodas; ſhould the balance exceed 


that ſum, two months after the Kiſt ſhall have become due, the Company may take 
poſſeſſion - of the TIED A as before. mentioned in thy, a Wen of this | 


agreement. 


8. His Highneſs ar Nabob, hilly notice of the + aria fireſs t the kc Cola 
lay on the ſecurity to be required, for the punctual payment of his ſhare of the 
current charges, and being ſenfibte of how much importance it is, that che military 
expences ſhould be regularly provided for, His Highneſs agrees, that the amount ok 
his ſhare of the current charges ſhall be excluſively paid with the firſt kiſt, and as 


much of the ſecond kiſt as may be 'neceffary to make up the four lacs of pagodas. N 


The remaining part of the ſecond kiſt, and the whole of the third. kiſt, amounting to 
twelve lacs of pagodas, will be N in nn of * n 5 debt to the 


n and his private ene e 8-77 5 2 1 


11. Should chere be any eſſential failure in the crank; owing to | the w want of rain 
or otherwiſe, it is agreed that a deduction be made, not from the current charges, but 


from the twelve lacs ſtipulated to be paid to the Public ae Creditors, to the 
extent of the injury the Company ny ſuſtain, as ſhall be eſbhated and fixed on by the 


| Governor and Council. Ah 

12. The Company having been pleaſed to direct, that a 857 be formed with 
His Highneſs the Nabob, embracing ſome eſſential points which cannot at preſent 
be aſcertained, and as it is His Highneſs's wiſh that the treaty, when. concluded at 
Madras, ſhould be ratified by the Governor General in Council of Bengal, which 
would take up ſome time, and conſequently prevent the orders of the Company 
(regarding the affignment) being carried immediately into effect; · the above prelimi- 


nary articles of agreement have therefore been entered 1 into between His is Highneſs 


tn) 


the Nabob, and the Governor 10 Council, which are hereby cvolared to have all tha 
force of a treaty z. and as to what reſpedts the twelve Jacs of pagodas, to be paid yearly 
on account of the debt due to the Company and private Creditors, an inſtrument ſe- 


parate from the treaty, to the effect above-mentioned, ſhall, be executed, under the ſeal 


and fignature of his a the Nabob. 


, v; 25 ; 


* 


ee "EXTRACT TazzaTY with the NaBos 1 in February, 1787. 


| Tux Court of Directors of the Honorable United Eaſt-India Company, raving 
taken into their ſerious conſideration the great advantages which may be attained by 


improving the bleſſings of peace, now happily re-eſtabliſhed on the Coaſt of Coro- 


mandel and the Carnatic; conſidering the preſent hour beſt ſuited for ſettling and 
arranging, by a juſt and equitable treaty, a plan for the future defence and protec- 


tion of the Carnatic and the Northern Circars, on a ſolid and laſting foundation, have 


_ . communicated theſe their ſentiments to his Highneſs the Nabob of the Carnatic, who, 


being fully impreſſed with the propriety and wiſdom of ſuch an arrangement, has, 
for himſelf, his heirs, and ſucceſſors, adjuſted and concluded a ſolid and permanent 
treaty with the Preſident and Council of Fort St, 9 upon the principle and 
conditions herein after · mentioned. 


2. His Highneſs the Nabob of the Carnatic, will contribute towards the . 
peace eſtabliſhment, and ſhall pay into the treaſury of the ſaid United Company the 


' annual ſum of nine lacs of pagodas, to commence in the Fuzelly, 1197, correſponding 


to the 12th July, 1787, as his fixed Prue, deine into kiſts, * at the 
following periods; that is to ſay, 


* zoth November - _ — 3,00, 
AZ Iuſt March . 6, oo, ooo 


Star Pagodas , oo, ooo 


9 That the Honorable Eaſt-India Company will, in like manner contribute, and 
with the aid of Tanjore, ſhall pay and make good ſuch further ſums as may be 
neceſſary to diſcharge the expence of the military peace een, beyond the faid 


8 annual A of his * already * 


In 


_ 
YE 35 © 


Tek 


5. In caſe of fallure in the punctual payment of the nine lacs of 1 3 
mentioned, to the amount of one lac of pagodas in any kiſt, for the period of ones 
month after the ſame ſhall become due, His Highneſs the Nabob agrees, that certain  *: 
diſtricts, ſpecified i in the ſchedule, No. 1, hereunto annexed, ſhall by! made anſweradle =. 
for ſuch failure, | 


8. That in the event of any war out in the Cum or on > the Coaſt of 


Coromandel, the ſaid United Company ſhall-charge themſelves with the direction, order, 
and conduct thereof; and during the continuance of ſuch war, ſhall apply four-fifths WE: > 
their whole revenue in the Carnatic and the Northern Circars annually, to the military a 


expences of the war: to remove every doubt, on the part of His Highneſs, of any 
ſecretion or diverſion of the ſaid revenues, from the purpoſe aforeſaid, His Highneſs 
the Nabob of the Carnatic, in behalf of himſelf, his heirs, and ſucceſſors, ſhall have 


full power and authority, during ſuch war, to appoint one or more inſpectors cr 


accomptants, to inſpe& and examine the Cutcherry receipts of all the diſtricts of the 
Company in the Carnatie and the Northern Circars, as well as the ſtate of all the other 

revenues, collected from 5 Neben from the Zemindars' "wm pat ug wen to 
the Company. 5 1 e 


9. That in the like event, „ His Highneſs the Nabob of the Cann after dedu afting 1 0 


from the whole amount of his revenues, 2, 13, 421 pagodas annually, for jaghires to 
the family of his Highneſs, and 21, 366 pagodas annually for charities, ſhall' and will 
pay, into the treaſury of the ſaid United Company, four-fifths. of his revenue to the 
general expence of ſuch war, to be applied in ſuch manner as the ſaid United Com- 
pany, or their repreſentatives, ſhall find neceſſary for their common ſafety and intereſts, 
as alſo for the intereſts of their allies in the Carnatic, and on the Coaſt of Coromandel; 
and it is moreover agreed, that His Highneſs's proportion of the 1 of. che re e | 
henceforth be ſettled at twenty five fifty-one parts. He Ei; : 


11. Thar the ſaid annual four-fifths, payable fr. n the revenues of His lg the 
Nabob of the Carnatic, ſhall, after the termination of the war, continue to be applied 
to the diſcharge of all debts and expences that may be incurred or ariſe, during the 
courſe of the war, until his m of twenty ſive e . 10 8 and by 


diſcharged. zh 2 | | - — LE £19 


18. It is hereby fipulared, that the conditions mentioned in the Adels of agreement. 
between the Preſident and Council of Fort St. George, and His Highneſs the Nabob, 


dated 28th — 1785, for payment of four lacs of pagodas, annually, to the 
=. 5 un 


; * 1 
Honourable Company, ſhall be null and A the fame being comprehended and in- | 


1 5 5 in the conditions of the praſent treaty. 


. It is further lipulated, that the faid articles of agreement, FT 28th 1130 170 = 
as. far as relate to the diſcharge of the debts of 'His OT” the N * ſhall be _ 5 


continue in full n a virtue. 


* * 
x 
* 


* 
# A 


Exrnzer Tazary with the Ware, Joly 1792. 


le Ab; Tux. Nawoub: of: Wallah Jah agrees to pay. to the faid 3 for 
ite of mutual defence, the ſum of nine lacs of ſtar pagodas, annually, as his 
ſhare of the expence for the military force; and alſo in conſequence of certain agree- 
ments entered into by him with the ſaid Company, and guaranteed by the Parliament of 
' Greao Britain, for the purpoſe of liquidating certain debts due by the ſaid Nawaub, a 
_ further ſum of 6,21,105 tar pagodas, annually, which, further ſum of 6,21,105 ſtar 
; Pagodas, ſhall ceaſe on the full liquidation of the debts above-mentioned, and the ſum 
of g, oo, ooo of ſtar pagodas Wh ſhall continue to he 25 by the laid Nauaub to de 


nid Company. 


Article 8th. The aid Nawaub engages to wake Rh to the fig Company the 
payments of the. ſums, according to the inſtalments, or kiſtbuady contained in the 
ſeventh article; and if, contrary to his ſincere intentions and exertions, any of the ſaid 
ſums ſhall not be fully paid at the expiration of fifteen days from the time limitted, in that 
_ calle, the ſaid Na waub agrees, that the ſaid Company ſhall aſſume the management of, 
an make the collection oſ the revenues from the diſtricts ee in LE eee. 


No. a, hereunto affixed. 


' Article toth. The ſaid. Nawaub ſhalt receive a moles 8 of all negocia- 
ern ſhall relate to declaring war or making peace, wherein the ſaid Company 
may engage, and the intereſts of the Carnatic and its dependencies may be concerned; 
and the ſaid Nawaub: ſhall be conſidered as an ally of the ſaid Company, in all treaties 
which ſhall, in any reſpect, effect the Carnatic and countries depending thereon, or 
belonging to either contracting parties, contiguous thereto; and the ſaid Nawaub 
agrees, that he will not enter into any negociations or political correſpondence with 
any W or native Dur 2 rag: the conſent WY the ſaid as. = 


Paley Larres Wo the / Right Honourable Hana Donnas.) . eri 


| 7 * Committee of 22 of hs Court of DireRlors of the 4 1 un 


GENTLEMEN, 


I duly received your report of the 27th March, relative to the plan which. I pro- 
poſed for finally ſettling the claims of the private Creditors of the Nabob of Arcort. 


| Different avocations, of a preſfing nature, have prevented me from reſuming the con- 
bee of this ſubject at any earlier period but I have now maturely conſidered the 
whole, and ſhall lay before you the mode in which I conceive it is highly expedient to 
bring the buſineſs to a final arrangement, if the Creditors of the Nabob ate willing to 
acqujeſce in the propoſitions I mean to bring under your view. It is not my intention 
to recur again to the conſideration of the ſubject, on the ſame extenſive ſcale in which 1 
formerly conſidered it. My opinion certainly remains unaltered, that it would have 


been ſor the intereſt of the Eaſt- India Company, upon principles of true wiſdom and ; = 


policy, to have removed totally out of the way, the claims of the Nabob's Creditors, . 

by an adjuſtment of thoſe claims on the principles I formerly ſuggeſted. - But as you did 
not agree with me in thoſe ſuggeſtions, and I have no right to controul your opinion in 

that reſpect, I have now conſidered the ſubject on its narroweſt bottom, viewing it mere- 
ly as a mercantile account, framed upon principles to which a Court of Law would give 
ſanction, in a queſtion between two individuals; and therefore it is the duty of thoſe 
adminiſtering the affairs of a great Company, to do voluntarily what a Court of Law, 
under ſimilar circumſtances, would compel an individual to do. I have often had oeca- 
ſion, in converſation with gentlemen who have at different times filled the Chairs of the 
Eaſt- India Company, to expreſs my doubts as to the legality of ſome of the ordets we 
had given, and ſome of the tranſactions we had countenanced, injurious to the intereſts 
of the Nabob's Creditors, poſterior to the arrangement made with them, in obedience 
to the orders of gth. December, 1784, I did not advert to this with a view of Puke 
blame upon any body; for, in truth, if any body was particularly to blame, it was- 
myſelf, from whom moſt of the orders I refer to had originated. The neceſſity of the 
caſe furniſhed the true apology, and it was always in our power to remedy any injuſlice 
which we committed, when the more ſettled affairs of the Company enabled us to do 
it; that period is now arrived, and it is full time the N was eee on a perma- 


nent aer 
After: 


A - 5 
After peruſing the report of the Committee of Correſpondence, I have likewiſe 
attentively examined the caſe of the Creditors, as contained in two papers, one entitled 
a State of Facts given in anſwer to the obſervations from the Eaſt India Company, the 
other a letter to the Court of Directors from the agents for the Nabob's Creditors, dated 
ad April, 1794: and I muſt fairly confeſs, that the arguments in ſupport of the claims 
of the Creditors, under the arrangement of 1784, are fo diſtinctly collected, and the 
rights reſulting to them from that arrangement ſo ably enforced in thoſe papers, particu- 
larly the laſt, that they appear to me irreſiſtible. There are only two points in which I 
think there is room for maintaining a plauſible argument againſt their claims ; the one 
is the claim they make for intereſt upon their debt, during the period of the war; the 
other is in their infiſting on a payment of twelve lacs annually, till their debts are ex- 
tinguiſhed, in place of the 6,21,105, as ſettled by Lord Cornwallis's arrangement, 
under date July, 1792. T am very far from meaning to contend, that in a Court of 
Law, both thoſe points might not be determined in favour of the Creditors ; but they 
ſeem to be the points upon which moſt may be argued on the other fide :—but with the 
exception of theſe two, I do not-ſee it poſſible to hold even an argument againſt the 
claims of the Creditors, as ſtated in thoſe papers. Truſting, however, that the agents 
of the Creditors, for the ſake of a final liquidation of their claims, would be induced 
to depart from thoſe two points, you will obſerve that the draft of the diſpatch I haye 
prepared for the Preſidency of Madras, together with the accounts I have referred to, | 
and which I herewith tranſmit to you, are drawn on the ſuppoſition that the agents 
would give them up. The queſtion may - be put to them, and if they acquieſce, the 
. _ order may go out by the firſt opportunity. If your ſentiments correſpond with mine. 
you will propoſe the diſpatch to the Court, and tranſmit it in the common form to the 
Board of Commiſſioners for the Affairs of India; if it does not meet your approbation, 
1 muſt then ſubmit it to the Board, and ſend it down as an addition to one of your 


* or revenue diſpatches. 


1 am, 3 e | 


Your moſt obedient 1 0 ſervant, 


Whitehall, 1 | „ (Signed) | HEXIVY DunDas.. 
Asch July, 1794. 1 55 | 


Con F 
"MEE 
PROPOSED DRArr to Fon r Sr. Gro. | 


In a late Aiſpatch, we gave you directions for the liquidation of the debt, 
| owing by the Rajah of Tanjore to his private Creditors. At the ſame time, we 
propoſed to take into confideration the more conſiderable claims of the Creditors 
of the Nabob of Arcot; and we now tranſmit to you the terms of an agreement which 
we have made with the agents of thoſe Creditors, and we authorize and n you : Rx: 
carry the ſame 1 into effect.” -'.- | 282 12 


The debt to the Creditors in the cavalry loan i is, we preſume, ality diſcharged, 
and therefore our preſent directions extend only to the claims of the Creditors in 
the conſolidated debt of 1777, with the agents for whom we have made the following 


Cn and ſettlement, 


That as the Company found it neceſſary, in order to NAP for this dan of 
| the country, to take poſſeſſion of the Nabob's territories, and to apply the revenues 

ariſing from them to the expence of the war, and not to the payment of the ſums 
which became annually due to His Highneſs's private Creditors, according to the 
agreement made between the Company and them in December 1784; we have agreed, 

that the Company ſhall be conſidered as having borrowed the ſums which ' ought to 
have been paid to the Creditors, prior to the treaty of peace made by Lord Corn- 
wallis, which money ſhall be accounted for, agreeably to the arrangement in our 
letter of gth December 1784. Thoſe ſums appear to be as follows: Firſt, The in- 
tereſt on pagodas 54, 98, 500, the principal due to thoſe Creditors at 6 per cent. for 
the two years from Auguſt 1788 to Auguſt 1790, being pagodas 6, 59, 820, which in- 
tereſt is the ſhare of the twelye lacks of pagodas per annum, which they were intitled 


to receive by the orders in our ſaid letter of gth December 1784, until the cayalry loan a 


ſhould be diſcharged. —Secondly, As this latter loan would, if the payments to the Cre- 
ditors had been duly made, have been diſcharged before 31ſt "Auguſt 1990, five lacks 
of pagodas became annually due to the Creditors in the debt of 1777, which for 
two years, from that date to the date of Lord Cornwallis's treaty made in July 1792, 
amounts to pagodas 10, oo, ooo, making together pagodas 16, 59,820. On this ſum, 
or ſuch amount as ſhall be found due on theſe principles, it is agreed, that intereſt at 


1 per cent. ſhall be allowed to the Creditors from Auguſt 1792, being the month after 
1 | F Lord 


4 


Te 


Lord Cornwallis's treaty” was made; which intereſt, on the above ſum, amounts to 
pagodas 1,99,198, for two years, to the 31ſt of Auguſt next, making together pago- 
das 18,59,018. This ſum, or ſuch other amount as ſhall, on the principles here laid 
© down, be found due to the Creditors, we have agreed that your Government ſhall 
immediately diſcharge, either by caſh, or by bonds bearing 6 per cent. intereſt, from 


Ziſt Auguſt 1794 · 


To prevent our orders on this ſubject from bali W we nd a ſtate- 
ment, No. 2, containing the debt which we ſuppoſe will be found due by the Com- 
' papy to the Creditors on 31ſt Auguſt 1794, in the conſolidated debt, according to the 
arrangement we have mentioned; and a ſtatement, No. 3, ſhewing the amount of 
what will remain due by the Nabob to thoſe Creditors, after the bonds we have men- 
tioned ſhall be given, and after the kiſts for two years, payable by the N abob,  accord- 
ing to Lord Cornwallis's treaty, ſhall have been paid to them. 


| We have alſo agreed, that as the payments which the Nabob was bound to make 
in every year to his Creditors, have been, for the accommodation of His Highneſs, re- 
duced from twelve lacs of pagodas to 6,21,105 pagodas, the payment of the ſaid 
6,21,205 pagodas to the Creditors in the conſolidated debt of 1777, ſhall not hence- 
forth be ſuſpended on any. aceount whatever, but ſhall be regularly made to thoſe 5 
. until the debt due to them, with intereſt at 6 * cent. ſhall be fully paid. 


1 


No. 2. 


Segrmemes of Monzy ſuppoſed due by the ExsT-InDIA Company to the 
Creditors of the Nanos of Arcor in the conſolidated Debt of 1777 ; 
being for the Sums to which thoſe Creditors were entitled, for their 
Share of Twelve Lacs annually payable by His Highneſs, from 320 


Auguſt 1788, to 3iſt Auguſt 2 
7798 Auguſt gr 


Share of the twelve ck per annum, to which the Cre 
ditors were entitled while any part of the cavalry loan 
remained unpaid, in conſequence of the arrangement 
in the letter from the Court of Directors, dated. gth 

$7 1 December 


to 
1790 Auguſt 31 


1 19 1 
December 1784, to be accounted for by the Faſt-India 
Compiny, one TTY Pagodas 6,559,820 
1791 Auguft 31. Share of the twelve lacs to which the Creditors were en- | 
titled after the Full payment of the cavalry loan, 6, oo, 0 


2798 Auguſt Abs Ditto 5 a . a nt, = E : | 5 x $,00,000 
| = | | | 16,59,820 

To years intereſt, at 6 percent, - - 1599,98 

Due by the Company to the Creditors ; — 

in * 1794, „ Pagodas 18, 59, 018 

No. 3. l 8 


STATEMENT, ſhewing the Amount of the Debt which will remain due 
by the Nazos of Arxcor to the Creditors in the conſolidated Debt of 
1777, on the 31ſt of Auguſt 1794, after deducting the Payments on 
Account of that Debt, and the Intereſt thereof, which are ſtated in 
Account wih the Eaſt- India Company. 


1790. Principal ſum. of debt due to the Creditors FT 

at this time, - = - Pagodas 54, 98, 500 
1793 ap 31. Share of the twelve lacks due to the | 
. Creditors by the arrangement in the 
letter from the Court of Directors, 
dated gth December 1784, to be 
accounted for by the Eaſt- India 


Company, Pagodas 5. o, oo 
Deduct one year's intereſt on 54,98, So, 
at 6 Per e cent. . 3,29, 910 | 
5 Cn Deduct 1,70,090 


Car. ov. 53,28,410 


[ = J 
Bro. ov. 53, 28, 410 
#794 8 31. Share of the twelve lacs due to the : | 
_ Creditors, as above ſtated, +» 3, oo, ooo 
Deduct one year's intereſt on 53,28,410, | 
at 6 per cent. <- 319,704 


Deduct 1 80, 296 


51,48, 114 
1793 are 3. Sum paid to the Creditors at this time, | 
in conſequence of Lord Cornwalliss 
treaty = - = 6,21,105 
Deduct one year's intereſt on 51,48,1 14, 
. 3.08, 5 


5 


Deduct 3.12,218 


— — eneeremnenngnennr 


48, 35,896 


1794 Auguſt 31. Sum to be paid to the Creditors before 

this time, in conſequence of Lord 1 
Cornwallis's treaty | 6,21, 106% FJ - 
Deduct one year's intereſt on 48,35,896, 
at 6 per cent. - - 2,90,154 


Deduct 3, 30, 951 


Debt which will be due by the Nabob 
to the Creditors on the 3iſt Auguſt 
1794, if all the kiſts payable by 
His Highneſs for the ſecond year 
after Lord Cornwallis's treaty ſhall - 
have been paid to them * Pagodas 45, o4, 945 


— 


LB 
Ar A COURT. or pix rcroks, f 
Held on Wedneſday, the z6th of September, 179 * 


Tax Chairman laid before the Court, minutes of the Committee of contents 


of the 2oth February, and 27th March, 1794, upon a letter from the Right Honora- 


ble Henry Dundas, dated the 17th January, 1794, on the ſubje& of paying, in Eng- 
land, the debts due from the Nabob of Arcot; alſo a report prepared by the Commit- 
tee on the 27th March, 1794, upon that ſubje&, a copy of which had been wranſtnitted I 

to Mr. Dundas by the Chairman and Deputy on the following day. 5 | 


The Chairman alſo acquainted the Court, that in conſequence of a further letter from 
Mr. Dundas, on the ſubject above - mentioned, dated the 28th July, 1794, the Commit - 
tee had met to take the ſame into conſideration « on the iſt Pata: 17945 the = 3G and. 
17th. June laſt, and this day. | 2 


The Chairman then laid before the Court, the minutes of the Committee of the 3 | 
* and alſo the draft of a letter to Mr. Dundas, in reply to his letter of the 28th 
July, 1794, and founded upon the reſolution of the Committee of Correſpondence of 
the 17th June, 1795. | 

Ordered, Thatthe above-mentioned 3 of the Committee of Gee | 
together with the ſeveral preſs therein referred to, be taken into Seren on Wed - 
neſday next. | 


8th 3 179 5: 
The e laid the following before the CoMMITTEE of 
| ConngsPONDENCE. | 


PRIVATE Caevirors of the Nazos of Ancor. 


Taz Committee of Correſ pondence having met ſeveral times upon this ſubject, the | 
Committee deſited the Chairman would ſtate, in writing, two or three ſtrong points, 
"which ſeemed to lead to the determination of the queſtion. | 


It is proper to premiſe; that the Committee take up this ſubject i in onde eng of a 
letter from the Right Honorable Henry Dundas, dated 23th July, 1794, Und a * 


gtaph incloſed by h im for their conſideration. 
. 


In 


L 22 ] 


In June, 18 5, a preliminary agreement was made with the Nabob—The ſubſidy 
for peace was left undetermined, until a final treaty ſhould be made Four lacs were 
only then allowed; ; and the Nabob agreed to pay twelve lacs for his Creditors, | 


In February, 1787, the final treaty was made—The peace ſubſidy was fixed at nine 
lacy, and the twelve lacs for debts recognized. | | 


2 


By this treaty, in caſe of war, four-fifths of the revenues were to 1 applied to the 
war expences; the Nabob's proportion of extra expences to be + T parts; and the - 
four-fifths of the revenues were to remain after the war, to be A to the diſcharge 
of the 3+ parts. | 


The firſt queſtion chat the Committee ſeemed to think FORT Was, 


Firſt Queſtion, Whether this treaty of Sir Archibald Campbell, of February, 1787, 
was an infringement of the rights of the Creditors; and, if it was, whether the 1 


are now bound to give any relief in conſequence thereof? 


N. B. The ſame ſum is reſerved (as before Rated, twelve lacs) by this rreaty 
for the Creditors, | 


The ſecond queſtion, and a very important one it is, 


Second Queſtion, Whether the monies expended in the war with Tippoo. by 
which there was a delay of payment to the Creditors (both to the Company and private 
Creditors), ought to be conſidered as a debt from the Company, and by them re paid to 


the Creditors ? 


| I do not mean to enter into the argument upon the ſubject; but to ſtate facts for 
| the judgment of the Committee. 


The uniform orders of the Company have been, that in caſe of war, no part of 
the revenues of the Nabob was to be applied to any other purpoſe but to defray mili- 
m expences, except what might be neceſſary to ſupport the Nabob's civil Government. 


The third Queſtion ſeems to be, ſuppoſing the Company not anſwerable for the | 
monies ſpent in the war, to the Crediters, for the delay occaſioned thereby in a | 


ing the debts, 


Third Queſtion. - Whether the 3 . have gained an additions) revenue 


þ by the war, ought not, in equity, to allow the Nabob a e agreeable to what 
= he 


* 
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be was bound to pay towards the war expences, viz. 1 v.. abd to pry th fame - 
to bim or his Creditors ? ; 

To enable you to judge of this queſtion, it is neceſſary to ſtate, 

Firſt, That upon an eſtimate, the increaſed revenue amounts annually to 1 | 


Second. That the Nabob's ſhare would be C. 163, ooo per n if ne 5 
Was admitted to the extent mentioned above. 


Third. That the extra expences of the war, deducting the fom e from 
Ti ippoo, amounts to £.3,310,000. ; IIS 


Fourth. That the Nabob's — this debt bij by naa, cb pita 
Company, and Amounts to C. 1 623, o00. | 


Fifth. That it will be upwards of * years 1 this proportion of debt can 
be paid from the Nabob's ſhare of increaſed revenue, if the ſame is admitted without 
any charge of intereſt, and without any allowance for the Nabob's debt to the CO 
pany, which, at t the n out of the war, was about £600,000. 


(Signed) | STEPHEN LUSHINGTON. 


Ar A COURT OF DIRECTORS, 
Held on Wedneſday, the 4th of November, 1795. 


. Court proceeding to take into conſideration the proceedings of the Committee 

of Correſpondence, reſpecting the debts due from the Nabob of Arcot, and the ſeveral 
papers therein referred to, which were laid before the Court on the roth of September 
at; 


The following particulars were read, viz. © 


Letter from the Right Hon. Henry Dundas, dated the 28th of July, 1794, on 
the ſubject of the Nabob'sfdebrs ; with the propoſed diſpatch, Oe? by him i in con- 
ſequence, and the account annexed thereto ;. alſo, 


Minutes of the Committee of Correſpondence of the 1ſt Auguſt, 1794, 2d, 14. | 
and 17th June, and 16th September, 1795; and the propoſed letter to Mr. Dundas, 
referred to in the laſt-mentioned minute, 


The 
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The court Va ng to pes: the: further conſideration n of the objec, 
adjourned | 


* 


The Court being again met, and reſuming the Ebufderatlolt thereof, the follow. 
| ing particulars were read, viz. V 1 


The thirty-third paragraph of the political . to Fort St. George, as the 6th 
f May , 17 91, | 

The ſecond paragraph of the political letter to Fort St. oe dated the « 19h 
September, 1792; and 
The ninth paragraph. of that dated the 2 oth June, 1793; alſo 


| The minute of the Committee of e of the r7th Ji 1 179 5. being 
as Ry vix. | 


« Ar 4 COMMITTEE or CORRESPONDENCE, 
e the 17th of June, 1795. 


E Reſumed the g of the letter from the Right Honorable Henry Dri, 
« of the 28th July, 1794, with the propoſed diſpatch for Fort St. gs N 
7 therein. | | | 


4c The following | motion was ade, Viz, | 


«© That the Company are anſwerable to 1 private Creditors of the Nabob of 
4 el to the amount of ten lacs of Pagodas, expended Ting 12 war with Tippoo 
And the en being put thereon, 
> + = The ſame paſſed in the Negative.” 


And the Court deliberating thereon, 
It was moved, ** That this Court agree with the Committee of Correſpondence; 
« in the opinion expreſſed | in their minute of the 17th June laſt.“ 
And the queſtion, on the ſaid motion, being put by the ballot, 
The ſame was carried in the Affirmative, : — 


Ir was then moved; and, on a the queſtion, tes 0 I e IR 5 
Refolved, That this Court pe the letter prepated by hs e Chak — 


1 


e in reply to the letter from the Right Honorable Henry e . 8 


e3th July, 1794, reſpecting the . debrs of the Nabob * Arco. 
ö : | „ n 
* h nn 0 


Taz Court of Directors have conſidered, with great attention, your letter 1 ur 10 25 
July, 1794, and the draft of the propoſed paragraphs which * it Erne | 
to the private Creditors of the Nabob of Arcot. 


The orden which you Gal to be en 10 Madras o. whis ſad, as 
follow: a 


Firſt. That the Company having bound it rn 10 Aer to pee for the 
defence of the country,. to take poſleſffion of the-Nabob's-territories, and: to apply the 
revenues thereof to the expence of the war, and not to the annual payments to the 
Creditors, according to the directions of 278% ſhall be. confidered as having borrowed 
the ſums which ſhould have been paid to the: IG out: to nen 12050 | 
agreeably to the artangement of 1784. T1 BY 

Second That thefe ſams' are Firſt, The mieren of the bee of _ 1 tW W 
years, from Auguſt 1788 to Auguſt 1790, amounting to pagodas 6, 59, 940; being 
their preport ion of the. twelve laces, until the cavalry loan ſhould be diſchargedo—Se- 
cond, That as this laſt mentioned loan would have been, diſcharged before Auguſt 
r, if the payments had beon duly made, five-lacs of pagodas per annum became 
due to the Creditors of 1777 ; which from that date, to Lord: Cornwallis s treaty, 
will amount to ten lacs of pagodas.— Third, That theſe ſums, with intereſt thereon at 
fix per cent. per ann. for two years, from Auguſt 1792, are fo be paid by tlie Com- 
| pany in cath, or in bonds bearing intereſt at fix per cent. from Auguſt 1794. 


On theſe points, the Court have to obſerve, Mat as by the orders of . 
1784, paragraph 10a, the payments to the Creditors were to be only in proportion to 


cke ackuaf . from the Nabob on their account; and as the Creditors did, in fact, 
8 Fx recelys 


k3 


LW 
receive the full proportion of all ſuch actual receipts prior to the commencement of the 
war with Tippoo, and on part thereof, which had not been regularly paid them woben 
due, an intereſt at the rate of twelve per cent. per annum, for the time it was with-held, 
the Court are of opinion, that their claim for the firſt ſum of pagodas 6,59,820, for 
intereſt on a debt for two . e from en 1788 to Auguſt 1790, is not well 


With reſpe& to the claim for five lacs per annum, from 1790 to 1792, the Court | 
beg leave to refer to the directions in the letter to Madras of the th December, 1784, 
relative to the treaty to be entered into with the Nabob, for the defence of the coun- 
try during war, wherein it is expreſsly ordered, that a flipulation ſhould be made for 
appropriating the whole of the revenues of the contracting parties to the war expences 


during the war, after reſerving only ſo much thereof as might be neceſſary for the | 


Civil Government of the Nabob, and no part of thoſe revenues was to be diverted to 
any other purpoſe than that of defraying the military expences after the war; and as 
long as it ſhould be neceſſary to diſcharge the burthens contracted Me it, the appropria- 
tion of the revenues was to continue for that Purpoſe, | 


In February 1487, a treaty was made by Sir Archibald Campbell with che Nabob, 
and particular ſtipulations were agreed on, for ſecuring the appropriations directed of 
the Carnatic revenues, during and ſubſequent to the war; and while the war laſted, 
Four-fifths/ of theſe revenues were applicable to the war expences ; and after its conclu- 
ſion, the ſame proportion was to be appropriated to diſcharge His Highneſs's propor- 
tion of thewar debt, which he ls by the treaty, thould be ++ parts of the 
extra expences. 
Such being the ce ions made by the treaty of 1700 conforcubly to the orders 


of n the Court are impreſſed with the fulleſt eonviction, that during the war, and 
even for a conſiderable time thereafter, the Creditors cannot be enn as t 


any juſt claim for payment of their debts. 

- | The principles of this treaty have been ſo often recognized and 8 by the 

Court, and with the ſanction of the Right Honorable: the Board of Commiſſioners, 
that the Court think it incumbent on them to ſolicit your : attention to the various 

_—_— from hence ane to this point. bh | 


In the letter in the political W of the 6th . 1791, paragraph 33s 
_ the Court Write as follows : 


«cc It 


ci 


4 Te may not be improper, W to obſerve, that during the — hoſtilities, _ 


40 al payments. to the private Creditors, both of the Nabob and Rajah, ceaſe of courſe, 


1 the revenues of their reſpective punti, e * be 1 1 e . „„ 


* vigorous proſecution of the war.“ 5 , 
In the letter of the ſame ran of the 1 Ault 8 Ne 17, 


the Court obſerve· The Creditors muſt have been aware, that their demands muſt ax 
« all times yield to the ſuperior Coen of RN 1 r ge Sp _ 1 


« extraordinary occaſions,” 


In the letter of the 17th September 1792, paragraph 25 the Court — | 10 Con- 
« ſidering the Nabob's revenues, notwithſtanding the concluſion of the war, will by 
<« treaty remain under appropriation, until his proportion of the expences incurred 
« thereby ſhall be completely diſcharged, and his arrears of ſubſidy liquidated; and 


in paragraph 6, ** By the terms of the treaty, we are intitled to the exclufive receipt of 
« all payments from the Nabob and Rajah, _— bang ores COIN in FEOF wp! WE: 


0 ſhall be completely diſcharged.” 


L.0dſtly, in the letter of 25th Jone 1793, ge „ Ua treaty of 
1787, no ſum ſhould be carried to the debit of the Nabob, on account of his publie 


_ « and private Creditors, ſubſequent to the commencement of | hoſtilities on the 8th: 


« January 1790, when all payments, on that account, were to ceaſe ; nor muſt the 


hs Company be debited, or rendered accountable to the Creditors for any ſum received © 5 
e ſince the 8th January 1790, to the concluſion of the laſt treaty with His Highneſs: by 
« Lord Cornwallis, as no ſum can poſſibly have been received on that account between 


« thoſe periods, Whatever was due from the Company to the Creditors on the com- 


mencement of the war, has Aeade, been e 7 bonds beari * n . 5 


twelve per cent.“ 


Such being the provifions made by the treaty of io founded on r 0b of 
1784; and the approbation of the principles of that treaty having been ſo repeatedly 
given in the inſtances quoted above, the Court ſubmit to you as their opinion, that no 
ground exiſts to juſtify a departure from thoſe principles, in the manner now propoſed. _ 


Ina pecuniary view, the Court beg leave to ſtate, that the payment of ten lacs of 
pagodas, as propoſed, will materially injure the Company. It appears from the accounts. 


received from Madras, that the nett ſum. received as the four-fifths of the revenues of 


the en * under the 9 s management, from 1790 to. 1792. now ; 


l 


t twenty. ane Hes of pagoder, or thirteen and a half laes per annum. I be les are 
Adeqducted from the latter form, for the ſuppoſed debts to the private Creditors, there will 
. remain only half à lae per annum, received from the Nabob above his loweſt peace 
ſubſidy (as agreed to be taken from him by the orders of Auguſt 1488) for his contribu- 
tion tawards the extra expences of the war, the whole burthen of which, -with this 
ſmall excoptian, muſt therefore be borne: by the Company. It could never be intended 
that the Nabob. was not to furniſh. a larger proportion than this, and it muſt effectually 
overturn the proviſions made by the Court's orders of 1784, and in conformity to thoſa 
orders the treaty of 1787, if the Company are now to ſurrender ſo large a portion of 
the receipts from the four-fifths of the Nabob's revenues, expreſsly taken under the | 
orders and treaty above-mentioned, for the purpoſe of defending his country. 


The claim of the: Creditors. of 1777, to five lacs: of pagodas per annum, for 1799. 
o 1294, 3s funther unſupported, by the circumſtance of the debt to the cavalry Creditors 


nat. having been liquidated in that period: until this was ues me: former could Wy 
claim the current intereſt on their debt. a 


Hlaving thun, ve truſt ſhewn. that the Creditors of 1737 3 no vat: . on the 
Companys upon either of the principles ſtated in the propaſed diſpatch,, we offer it as 
dun opinion, chat they receive, under the exiſting treaty, much greater SR *. | 
| Wann. | Y 

r is evident, that by the repeated orders already mentioned, and mof# dae 
by the treaty of 179, the private Creditors could not hæve beer entitled to any pay- 


ments, or account of their claims, for a long period ſubſequent to the cloſe of the late 
war, as four-fifthy of the Nabob's revenue were to have been appropriated: to difcharge 


. | _ the ſipulted' proportion of the war debt, or; in other words, the extra expences of the 


war, Which being according to treaty 44 parts, would have amounted te £1,6e0,000 ; 
or it the exceſs, of the receipts. from his country, in the two years the revenues were 
Sac eee che Company, above the loweſt peace ſubſidy, be deducted, near Co, 0. 

The liquĩdutiom of this ſum muſt naturally have engroſſed the whole of the ſour- 
dude ef the revenues of the Carnatic: for ſeveral years, ro- the exeluſſom of the privare- 
. Creditors, y, whereas, by the treaty af 792,. they are. immediately im to a partici- 

pPstion to the full amount of pagadas. 6,27, 105 per annum. 

"The Credirors are benefitted in the fam: they now reevive, eter 


| . they were 'ntitiod! ty five hen per — fo long as. the 
_ Fe Company's 
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| Company' s debt, on account of the former war, 1 undiſcharged. is the com- 
mutation of this debt for the Tanjore peiſhcuſh, by the orders of Auguſt, 1 788, it was 
ſpecifically defined, that no alteration was thereby to take place, with regard to the 
annual payments to the private Creditors: the period is therefore yet far diſtant, at which 
they would, under the former arrangements, be entitled to more than five lacs per 

annum; but by the preſent treaty they are now in the receipt of upwards of fix lacs 


per annum. 


3 is e to 1 that in- the event of paying the private Creditors the 
5 now propoſed with intereſt, a further diſadvantage will accrue to the Company, 
in the doubt that may reaſonably be entertained of the Nabob's acquieſcence in the 
repayment thereof. It may be urged by His Highneſs, that the Company acknowledge 
that the amount received by them, during the time they held the management of his 
country, over and above the ordinary peace ſubſidy, was received for the uſe of his 
private Creditors, otherwiſe they would not now conſent to confider it as borrowed from 
' thoſe Creditors, and to repay it; conſequently, his private debt being by the meaſures 
propoſed ſo far diminiſhed, he may contend, that his annual payments, by 'the preſenc 
treaty,” for his Creditors, ſhould ceaſe ſooner than they would otherwiſe do, and the 
| loſs muſt, in that caſe, fall on the Company: at any rate, we apprehend he may fairly 

object to repaying the intereſt propoſed to be allowed the private Creditors,” and 
alledge, that the payment being made voluntarily wy the eg is at a OO 
and he 1 is in no ſhape bound by their act. 


But ſuppoſing the N abob could be ae to conſent to the repayment of the 
money now propoſed to be paid to the private Creditors, a conſidetable Toſs witl atiſe 
to the Company, in the long interval that muſt neceſſarily take place before ſuch 
repayment can commence ; for by the laſt of the propoſed paragraphs it is ſtated, that 
the payment of the pagodas 6,21,165 per annum * to the private Creditors of 11499, 
etc ſhall not henceforth be ſuſpended on any account whatever, but hall be regularly 
« made to thoſe Creditors, until the debts due to them, with intereſt at fix per cent. 
« ſhall be fully paid.” Now it is evident from hence, that it muſt occupy a conſfider- 


able number of years to clear off the private debts, before which the Company cant 


| begin to receive back the ſum propoſed to be paid. The Joſs, at fimple intereſt at ſix 
per cent. per annum, by paying this ſum, either in caſh or bonds, on the 1ſt of January 
next (before which it is preſumed the meaſure propoſed cannot take place) will, for the 
dive the Company may! be thus ſuppoſed to be out of the ang amount $ro{46h098, * | 
N e 
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We 88 alſo, that if the meaſures propoſed ſhould: be Fially hot the 
- Creditors in the cavalry debt will have an equal claim on the Company to be allowed 
intereſt on the part of their debt that remained undiſcharged at the breaking out of the 
war, and we confeſs we do not ſee how ſuch claim could be afterwards rejected with 
any ſhadow of reafon ; this, therefore, is a further diſadvantage that the ys are- 


likely to ſuſtain. 


ER The Court think it neceſſary. to obſerve, that the G have taken vpon 

- themſelves the payment of the Nabob's debt to the new cavalry Creditors, and have im 
fat paid them to the amount of pagodas 7, 20, 934, for repayment of which no fund 
ischitherto. provided, and the Company muſt await the complete liquidation of the debt 
of 177%, before they can expect ſuch repayments, the ſum for which they thus remain 
in advance, with ſimple intereſt thereon at 8'per cent. per annum, is ſtated. by the Madras. 


Government to amount. to no leſs than pagodas 18, 74, 429. 


As it is impoſſble that the treaſury at Madras will. be in. ſuch. a 15 on receipt of 
the propoſed orders. as to admit the payment of ſo large a ſum, or any ſum nearly equal: 
to it, in caſh; the alternative of iſſuing bonds at 6 per cent. would be reſorted to, and. 

g conſiderable loſs-muſt acerue to the Company by this meaſure. The late advices from 
thence ſtate, that any ſum of money could be procured. for. notes of Government, at 

6 per cent. with a premium of 24 per cent. for ſuch notes. If the Government, 
therefore, iſſue to the private Creditors of the Nabob notes or bonds. to the extent of 
the preſent demand at. par, the Company. muſt loſe, and the Creditors gain to. me amount: 


of pagodas 41, ooo. 


Me ſubmit it, Sir, as our opinion, on*-the ſuppoſition that what. we have here 
unged ſhould not have the deſired effect of preventing the adoption of the. propoſed: 
. meaſure, that it will be abſolutely neceſſary to alter or modify the laſt part of the para- 
graph; by this notreſerve is. left, to meet the poſſibility of a future war in the Carnatics 
or the Nabob's revenues ſuffering defalcation, ſo as to render it impracticable for him. 
to make good his preſent engagements, but the Company are bound to the annual pay» 

Ment of ſix lacs to the Creditors without alternative.. | 


But we reſt confident, that on a full and deliberate conſideration of all the circum- 
ſtances, you will agree with us, Sir, in opinion, that not enly the Creditors of 1777 
have no right to complain of injuſtice on the part of the Company, but that they do- 
a in fact, ſtand on a much better footing, with regard to ſecurity for their demands on 

2 | EE 


the Nabob, and the ſpeedy liquidation of thoſe demands, than by the former orders, + 
and the treaty of 1787, they could poſſibly be; and as we truſt we have ſhewn that the 
. propoſed meaſures would be highly injurious to the Company's rights and intereſts. We 
entertain ſanguine hopes, that you will be induced to wave your intention of ſending out 
the paragraphs before us, and that the liquidation of the Nabob's debts to his private 
Creditors, may proceed- in its due courſe, under the exiſting 3 for . | 


* | 
We have the honor to be, 1 
With great reſpect, 
Your _ obedient humble wal 1 
8 | | _ Eaſi· India Houſe, (Signed, by order of the C 
Sth Nov. 1795. | £ WisLiam Rantar, Secretary: 


AT A court. or DIRECT ORS. 
Held on Wedneſday the 11th November, 1795. 


; David. Scott, Eſq. Deputy. Chairman, tos Roberts, Eſq, and 1500 Boſanquets | 
ws alſo nder of. this Court, delivered in the following diſſents, viz. „„ 


To the Honorghls tbe Court 1 Dieklars a the United * — 


GENTLM EN, 


1. muſt always feel much diſfdenoe, Wan 1 have not the? ſatisfaction of Seng; 
in opinion with. the majority of this Court, as on the preſent occaſion, in regard to the 
queſtion relative to the private Creditors of the Nabob of the Carnatic. That diffidenc- 
would prevent me from voluntarily. hazarding my opinion on record, did I not feel. 
myſelf in duty bound, ſo to do, when the queſtion is of ſuch magnitude. This, I cruſt, 


_ - will apoligize-for the diſagreeable neceffity I am under, of entering. a Gent. to vs 


report of. the Court on Wedneſday laſt. 


As 1 have not had occaſion to look inte the papers, ſince the 11th of June; -bue: 
had at that period, after long reſearch into the records, cloſe inveſtigation, and mature 
deliberation, made. up my mind completely upon the ſubject, I'ſhall trouble you with: 


Th 1] 


% eee of a paper. which 1 then had the honor of Abs to your Com- 
| mittee of Correſpondence, as ne, ne to oy a hay omar | 
| en of the caſe. 8 1 


That I might be ſatisfied of my having his no miſtake in ET to the facts, as 
0 from the records, being correct, 1 directed the Auditor e this point, 
nich 1 Bud, by his ſignature to the paper, he has done. . 


| The paper. thus referred to, terminates with two apidiahs, which ſeemed to me 
to grow out of the ſecond treaty of. 1765, and which occafioned the whole derangement : 
on theſe two queſtions, 1 ſtill think that the matter in diſpute ſolely hinges. 


To the firſt queſtion, viz, ** Whether the private Creditors ſhould, during peace, 
e have had the priority given to them in the treaty of 1785 z or whether the Com- 
'« pany thould have had the priority in the increaſed ſubſidy of five lacs in 1787.“ My 
Anſwer is— There were three parties included in the treaty of 1785, who were ſeparately 
conſulted on theſe parts of it. in which they were reſpectively intereſted z and, in regard 
to which, they all agreed as in that treaty. Now it is my decided opinjon, that neither 
of theſe parties could afterwards, without direct breach of treaty and good faith, 
eſſentially trench on he rights of either of the other, without ſuch other giving previous 
«conſent, —That part which concerned the private Creditors, was furniſhed to them; but 


it does not appear, that they were acquainted with the preamble which was afterwards . 


given to it, of preliminary articles; or that there prevailed any idea of a future treaty 
ever being likely to affect their intereſts: indeed almoſt every letter afterwards from 
the Court, ſeems to expreſs their reſolution for keeping, WOO that an of- the | 
you which concerned the private Creditors. | 


' The Company's great political intereſts. might occafion many alterations ies | 
| bby 0 be made in that treaty, as to their affairs; but I really cannot trace from 
che records, any appearance of its ever having been in contemplation while that treaty 

wat diſculſing,' or until Sir Archibald Campbell made the new treaty in 1787, that 

"the intereſts of che private Creditors ſhould be altered by any future treaty. But even 


admitting, 'for argument ſake (for I cannot otherwiſe grant ſuch admiſſion) that the 


Aintereſts of the Creditors were meant to be affected, in general, with other intereſts, 
gould this authorize any one of the parties, without canſent of the other, to annihilate 
entirely the rights of the Creditors, and leave them not a ſingle pagoda? I lay it down 


2 2 fixed Principle, that the ſpirit of this . and of all other treaties, muſt provide 
for 


excluſive of the five Jacs to the Creditors: and this, certainly, did completely exclude 1 


for the cue of the eduntry, in the firſt inſtance: hot 1 cannot ano! in the preſent 8 
caſe, that in good faith, the original ſum which was allotted for the Nabob to allo 
for the part that the Engliſh took i in the defence of the country, Was to be doubled, | 
in any new treaty, to the direct i injury of theſe Creditors, and this merely by the arb 
trary impoſition of one of the parties, SALEH Wy confent of either of the e 
| whoſe intereſts were abſolutely deſtioyed by it. n ee 5g 10 ee 2 


In the original treaty, four lacs of pagodas. were red as FE pete farts 3 
the e Nabob and the Company; but in the ſecond. treaty, the four lacs were increaſed © 
to nine by one party, directly contrary to the intereſt, and of courſe the inclination, 
of all the others who were parties to the former treaty. In other words, more pro- 
perly ſpeaking, the ſixteen lacs which were allowed at the treaty of 1785, to be the 
greateſt amount which the revenues of the Nabob could admit of being paid to the 
Company, incluſive of the five lacs to the Creditors, were increaſed to fixteen lacs, 


' the Creditors; for if the whole to be ſpared from the Nabob's revenue was ſixteen 
lacs, and the Company took it all, nothing could be left to the Creditors, We 


The Nabob's debt to the Company was videfined in 1785, as it ever bad. 
face. They ſaid he owed them immenſe fums—The Nabob denied this z but agreed 
d pay them, until fuch debt was aſcertained, eleven laes of pagodas, of which the 

Company ſettled, that ſeven lacs ſhould be placed under the head of public debts, and 

four to the defence of the Carnatic. It was of no conſequence to the Nabob under 
what heads the Company placed this in their books, provided he was to pay no more 
than he could afford, vix. eleven laes to them, and five to his private Creditors, - Sib 
Archibald Campbell, however, wiſhing the Company well, but miſtaking the po-wern 

of the Nabob, impoſed a, further tax upon the Nabob of five lacs, to be paid to tbe 

Company under the ſame head of defence of the Carnatic, From that day, the privat 
Creditors' rights were completely cut up, as the Nabob's revenues could afford no more 
i0 14787, than in 1785. In 1792, it would appear, that they had not increaſed, as the 
Marquis Cornwallis ſaw the neceſſity of reducing his payments again, to what: they. 
ſtood at in the the original treaty; or ſay rather lower, or to 15,21,000 inſtead of-. 
ſixteen lacs of pagodas. I have ſaid that the Company's demands on the Nabob in 
1785 were undefined, and that they had ſtill continued, ſo theſe debts were diſputed 
by him. The debt in queſtion, for which the ſeven lacs of pagodas were to be paid 

tbem in the original treaty, was ſo much ſo, that they gave it up for the peſheuſh of 
* in * and of courſe they Ra no "ROE claim-on this account afterwards. 

K To 


tw 


E 'To the ſore queſtion, vit. * Whether the Company ſhould pay the Creditors in 
ry « the two years of the war, out of the four-fifths of the Nabob's revenues; or whether 
& the Nabob ſhould pay them out of his future revenues d I conceive this queſtion ſtil] 
leſs complex than the former. If the Nabob had ſtood his ſhare in the expence of the 
war, he undoubtedly ſhould have had his proportion of the conquered countries; and, 
nceording to the ſpirit of all our former treaties with him, as alſo the preſent exiſting ones, I 
am very apt to think that (putting political views out of the queſtion) he ought, in. 
ſrit juſtice, to have been put in poſſeſſion of a proportional ſhare of the ceded coun- 
tries, on-his paying his proportional ſhare of the expence of the war. On the great 
ſcale of politics, however, arbitrary meaſures, when of good tendency, may be deemed 
Juſtifiable ; and on this principle I conceive it was, that we, judging theſe ceded coun- 
tries could be managed by us, far better for the comfort of the inhabitants and for the 
peace of Hindoſtan, than by the Nabob, very humanely kept the countries to ourſelves; 
and, on his Highneſs demanding his Proportion of the countries, he 1s anſwered by, the 
Marquis Cornwallis in the following terms: © As theſe countries were obtained by the 
'& force of the Company's arms, and at their expence, the Marquis did not conteive 
e that any ſhare of them could be his Highneſs's right.“ It is impoſſible for me to 
eoticeive that the Nabob could, with any juſtice, after the above anſwer, be charged 
with any part of the expences of the war; and of courſe, whatever has been collected 
by us, during the time we had the countries in our poſſeſſion, above the peace-ſublidy 
of nine lacs of pagodas per annum, in my humble opinion, ſnould be paid back to the 
Niabob for his Creditors z otherwiſe we ſhould not only retain the amount for the peace- 
eſtabliſhment, during the two years his country was in our poſſeſſion, but alſo keep him 
from the exceſs which he would have paid to his Creditors, in conformity with the origi- 
nal tresty in 1785: this we have no excuſe for, except the war, which, at another time, we 
inform him, when it ſuits our conveniency, was carried on at our expence. It was argued in, 
Court, that the paragraphs propoſed by the Right Hon. Henry Dundas, would involve 
_ the Company immediately in an expence of £.700,000 to go into the pockets of the 
private Creditors ; and no arguments that were uſed, ſeemed to have any effect in doing 
away this opinion. The whole of this ſeemed to me miſconception; for all that was 
8 in regard to the Creditors was, * That what ſums it appeared the Company 
had received, contrary to the original treaty of 1785, ſhould be refunded to the Cre- 
« ditors, and that the Company, inſtead of them, ſhould wait for the repayment (ac- 
« carding to the preſent ſettlement by Lord Cornwallis's treaty) from the Nabob.” If 


_ the treaty of 1785 was a good one, this was nothing but common juſtice, and did not 
F Ne Fr 7: 6: » ls 


$a 1 55. L. 
ka 0 angie filing from the Colony that belonged to 4 As to 2 ſum 

of ten lacs of pagodas and intereſt, or whatever might have been the excels during the 
two years the Company were poſſeſſed of the Nabob's revenues, above the peace-eſta= _ 
bliſhment of nine lacs of pagodas per annum, it was entirely a queſtion between the 15 

Company and the Nabob, and could put nothing into the Creditors” pockets, as they © - 
muſt be paid, at all events, either by the one or the other, unleſs the Ps of 


an earlier payment could be deemed uch, 


I beg pardon for troubling tbe Court with web a long paper as this; upon 5 fubje& : 
ON; ſo much AUO, and have the honor to remain, with much Wen e 


3 


| GENTLEMEN, | x 
WWW Your 127 obedi ent humble 5 | 
11th November, 179ũ . | | Wee % N 5 


* 
# 


The Act of the 24th Geo. III. cap. 37, exeties; 10 That the Court of Disco 
«. ſhall order their ſervants abroad to inveſtigate the reſpective debts, and to eſtabliſh, 
jn concert with the Nabob, ſuch a fund for the diſcharge of thoſe debts which ſhall 
« appear juſtly due, according to their reſpective claims of priority, as ſhall be con- 
« ſiſtent with the rights of the Company, the ſecurity oh ons webs Creditors, and nl 8 
0 honor and dignity of the Nabob.” _ 9 10 2% 


The Court, in compliance with the act, fent authority for the above parts ta 
their Preſidency of Madras, with ſpecific inſtructions approved by the India Commiſ- 
ſioners; they therein direct, That twelve lacs of pagodas, as voluntarily propoſed by 5 0 
the Nabob, be received into their treaſury annually, and that ſoucar | ſecurity b 
i taken for the ſame; but, ſay they, think it their duty, as well to the private Credi- 

4 tors, whoſe intereſts in this reſpe& have been ſo ſolemnly entruſted to them by the | 
« late act of Parliament, as from regard to the debt due to the Company, to reſerve 3 
« to the Company their right, in caſe of hart payments, to demand additional-ſeeurity - {nut a 
« by aſſignments on the Nabob's country.“ — — The — nen N order WES 

to be diſpoſed of in the following manner: | | = 


| Par. 91. 


Par. 92. ä 


Par. 94. 


Par. 97. 
Far. 98. 


Par. 102. 


Par. 95. ; 


Par. 96. 
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86 bud. To the groving Intereſt of the TRI Ta loan, at tivelve per cent.“ 


Second. To the growing intereſt on the debt of 17775 at fix per cent. the in» 
2 tereſt at twelve per cent. until 1781, but now ordered to be reduced as above.” _ 


« Third, The remainder, half to the extinction of the Company's debt, half to 
« the growing intereſt and principal of the ten per cent. debt of 1767. 


e Fourth. After the debt of a was n the 1 8 b of che twelve 
5 lact was to be as follows: | 


« Firſt, To the nn of the debt of 1777s at ſix per © cent. ad the remainder 
« to be divided equally thus | 
Half to the intereſt and iel of the wk loan; 
« Half to the diſcharge of the Company's debt. 


5 | Fifth, When the cavalry loan was diſcharged, then ſeven lacs to the Company g 
debt: Five lacs to the private Creditors of 1777. 


« Sixth. And when the Company's debt was diſcharged, the whole twelve lacs t to 


RY go to the private Creditors of 1777. 


If the Nabob was deficient in payment of theſe twelve 3.5 the Creditors to re· 
1 ceive according to theſe proportions, Ps | 


The Court, in the ſaid letter, expreſſly order, that if any 5 oi refole” his ac 
* weten to this arrangement, they ſnall not only be excluded from receiving any 
* ſhare of the fund, but ſhall be prohibited from taking any ſeparate meaſures to re- 
« cover his debt; and if refractory, or diſpoſed to diſturb the arrangement, they ſhall 


0 ; 8 be diſmifſed the ſervice and ſent home.“ 


They direct the execution of the above to be made by a formal deed between we 


"Nabob and the Company, according to the tenor of thety inſtructions. 


Theſe arrangements, with the Court's orders, were publiſhed at Madras by the 
Goverhor and Council, who called on the private Creditors for their acquieſcence. 


The Treaty was executed, and was called in the preamble, Preliminary Articles of 
eee The reſpeRive debts being atterwards aſcertained and acknowledged, the 


eee was made by a e * . the Preſident and Council, at- 
tended 


: 7 [3 15 N Foe 
: tended wn two perſons deputed feb each claſs of the Creditors, and- 1 ha Nabob 


Certificates. were then - endorſed, on each bond, and acquieſcence was given in the 
fulleſt manner by the Creditors in all theſe loans. Extenſive diſtricts of the Nabob's . 
territory were aſſigned by the Nabob to the Preſident and Council, as truſtees, for the 


punctuality of the annual payment of twelve lacs, ſpecified in the agreement. 


The ſecurity being thus eſtabliſhed and the agreement ſertled, with the concurfence 
of all parties, a regiſter and tranfer Office was inſtituted. _ 


The Court approve of the proviſions &c. made in the agreement; but ſay, te they 
« conſider them as merely eee to the final arrangement 9 thy 9th De- 


© cember, 1784. | 


A A treaty was made by Sir Archibald 9 1 laſt ds of which i is, « It 
4 is further ſtipulated, that the ſaid articles of agreement, dated the 28th June, 1785, 
« as far as relate to the diſcharge of 2 debts of His „ the Nabob, ſhall be 


„ and continue in full force and virtue.“ 


The Court approve of Sir 1 W and repeat their approbation of FR 
former arrangements for diſtribution of the twelve lacs, adding, After a full and at- 


* tentive conſideration of the ſubject, we think ourſelves bound to hold inviolable 
te the arrangements made * us as to the Creditors, in our letter of the gth. Decem- 


ber, 1784. | 1 
By Sir Archibald Campbell's treaty, the ſubſidy to the Company was reiled 10. wite 
| lacs of pagodas from four lacs, which raiſed the annual payments of the Nabob to 


twenty-one Jacs of pagodas; an amount, for the payment of which, as has fince ap- 


2 peared under the management of the Nabob, his countries did not furniſh funds. 


Although territories were regularly aſſigned to the Company, ſpecifically to au- 


ſwer a failure 1 in the payments for theſe debts, yet they were not recovered upon. 


| General Medowe took poſſeſſion of the whole of the Nabob's territories, and of 


the aſſigned countries of coutſe amongſt the reſt, and the Company continued in the 
collection of the revenue for two years. They were e returned by Lord e Wo 


wallis, and the aſſigned countries alſo, 


Lord Cornwallis makes a new treaty, in a which the Nabob's debt to the Company, 
on account of the war, if he thought any exiſted, are unnoticed; but pagodas 6,2 1,000 
are ſtipulated for the future annual 1 to the Creditors, 


; - 1 ; 
* - 
- = „ - 
1 R : 
* 


In 1787. 


— — . — 22 M2 — 
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The Mabob. after Lord Cornwallis' s treaty, defires to have his ſhare of the coun- 
tries ceded by Tippoo Saib, Lord Cornwallis's anſwer is, © As: theſe countries were 
« obtained by the force of the Company's arms, and at their expence, he did not con- 
'* ceive that any ſhare of them could be His Highneſs's right.“ 5 


According to the original treaty in 178 5, the Nabob was to pay only ſixteen lacs 


in all; of which, four lacs were firſt to be paid for e and then twelve to his 


public and private Creditors. 


Ox thoſe twelve lacs, the intereſt on the eee loan, at twelve per cent. was to 
have the priority, being 83,000 pagodas, and the intereſt . to the preſent n 
being 3. 29,910 pagodas, ſtood next in priority. | 


Other diſpoſitions appear, when the cavalry loan and debts of 1767 ſhould be 
"liquidated ; dut the intereft of pagodas 3, 29,910 always ſtands firſt : and as ſoon as 
the above two debts were liquidated, the 2 Creditors were to receive five lacs 


annually, 


The increaſed ſubſidy by Sir Archibald Campbell, ſeems to keve deranged the 
payment of twelve lacs to the Creditors; and two queſtions appear to ariſe out of this. 
The firſt, between the Company and the TIRE, and the Wen, between the Com- 


pany and the Nabob. 


Fitſt, Whether the private Creditors ſhould, during peace, have had the priority | 
given to them in the treaty of 1785; or whether the Company mould have bad the 
priority in the inereaſed ſubſidy of five lacs i in 1787. | 


Second. Whether the Company ſhould pay the e in they two years of the 
war, out of the four - fifths of the N abob's e or whether the Nabob ſhould pay 
them out of his future revenues. 


Eaſt- India Houſe, 11th June, 1795. 0 | 2 D. Scorr, 


Tar ſtate of the caſe, on the ſubjed of 8 of the Nabob's alin 1s 10 fully 
before the Court, that it is not nece fTary for me to detail any part thereof. I am of 
opinion with the Deputy Chairman and Mr. Boſanquet, that the Nabob cannot with 
juſtice be charged with the payment of any part of the expences of the late war with 
Tippoo, of courſe whatever has been collected above the amount of the Peace ſublidy, 


during the time the countries were in our poſſeſſion, ſhould be paid back to the Nabob 
Tor his creditors, 


＋ 0 3 


— with this idea, 1 feel it incumbent to record this my diſſent; heat * a 
450 ſame time, that 1 ſnould differ from thoſe with om fh the honor to fit, a 


| (Signed) | | Jon Rovunre. | 
12th November, 1795. „„ 


To the . the Cr 1 DireBos 1 the rer hi. cn. 


'GanrLINEN, 


Ir will always be a matter of much concern to me, to differ from a large and 
reſpectable majority of the direction: but differing upon any point of conſiderable im- 
portance, I have always thought it a duty incumbent upon me, to record my ſentiments. 
I muſt therefore requeſt that my opinion (offered with deference as it is) reſpecting the 
votes lately adopted by the Court, on the ſubject of the debts of the Nabob of Arcot, 
may be permitted to ſtand upon the records of the Company. af ton 


By the Act of the ach Geo. the 3d, cap. 37s the Court ieee ee = i 


to inveſtigate the debts due by the Nabob of Arcot to private perſons, and in concert 

with him, to eſtabliſh ſuch a fund for the diſcharge of the ſame, as ſhould be conſiſlent 

with the rights of the Company, the Oy, of the pre d and the honor 
and dignity of the Nabob. 


In conſequence of this injunction, hs . © of Deter by their 1 3 
gth December, 1784, directed twelve lacs of pagodas, voluntarily tendered by the 
Nabob, to be received into their treaſury at Fort St. George, and to be appropriated, 
in certain ſpecific proportions, to the liquidation of the ſums due by His Highneſs to 
the Company and to private perſons. They added, that if any Creditors of the Nabob, 
ſervants of the Company, or being under their protection, ſhould refuſe to expreſs their 
acquieſcence in theſe arrangements, they ſhould be precluded from receiving any ſhare 
of the fund, and prohibited from taking any ſeparate meaſures to recover their debts; 
and if found refractory, or Giipaled! to diſturb the eee they. ſhould be diſmifſed 
the ſervice and ſent home. | 


| Upon the receipt of this letter, preliminary articles of ee were gettled n 
June, 1785, between the Nabob and the Governor and Council of Fort St. George, in 


gs articles it was inden that e lacs of pagodas ſhould be paid annually to the 
| , 2 | A 
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; Been r, as a aide peace ſubſidy from the Nabob, until a final lenbigdinept ſhould 
be made; and affignments were taken of certain parts of the'Nabob's country, as a 
ſecurity for the payment of the twelve lacs intended for the «xtinEtion of his debts, 


In February, 178), the final arrangement alluded to in theſe Hates, was made 
by Sir Archibald Campbell with the Nabob, who raking a view of the whole of the 
Company's ſtanding military expences, rated the Nabob's ſhare of them at nine lacs of 
pagodas per annum, which he ſtipulated ſhould be paid to the Company, inſtead of the 
four lacs ſettled by the preliminary articles. He alſo made certain proviſions in caſe of 
war, reſerving, in ſuch an event, the whole of the Nabob's revenues to the Company, 
beyond the ſupport of His Highneſs's houſhold, which he rated at one-fifth of the 
Ys and to the diſcharge of any debt that mould be incurred by the war. 


The Nabob's payments being thus raiſed from ſinteen to twenty-one lacs per 
annum, an arrear immediately accrued upon them. 0 


In 1790, the war commenced with Tippoo Sultan; and General Medows finding 
the Nabob dilatory in his payments, in conſequence of the treaty of 1787, ſeized the 


-adminiſtration of the Carnatic, and collected the revenues thereof. The whole of the 


revenues ſo collected, were appropriated to the purpoſes of the war, and the payment 
to the Creditors entirely ſtopped for two years, whilſt the country was ſo held. | 


At the end of this period, Lord Cornwallis reſtored the Nabob to the poſſeſſion of | 
his power, and made a freſh treaty with him, which. bears date July, 1792. By this 
"treaty no debt is ſuppoſed to be due by the Nabob on account of the war. The nine 

lacs, as a military peace ſubſidy to the Company, is continued, and 6, 21, ooo pagodas 
allotted as an annual proviſion for the extinction of his private debts. | But it is to be 
noticed, that Lord Cornwallis, upon an application from the Nabob for a ſhare of the 
country ceded by Tippoo Sultan, returned the following anſwer : - 


% have conſidered the claim which your Highneſs made to a ſhare of the territory | 


+* lj ene by the united forces of the Company and their Allies; however, in conſe- 


„ quence of the intimate connexion between your Highneſs and the Company, the 
--« poſſeſſion of parts of the newly acquired territory by the Company, ſerves as a 
« defence to your Highneſs's dominious, equally with. the Company's, for which pur- 
« pole they were ſelected at the concluſion of the war. Yet as they were obtained by 
the force of the Company' s arms, and at their expence, I do not conceive that any 


.04 ſhare of em can be your Highneſs' s right. Although the Company have obtained 
e 


. ¹ 7 8 | 

« 4 tract of obe from Tippoo Sultan, who alſo Aipulated 6 b a confiderable- 5 
« of money, yet the war has involved the Company in a heavy debt, as well as abs 
1 ſorbed a vaſt proportion of the revenues of their ſeveral poſſeſſions in India; and'not= 
« withſtanding your pecuniary engagements by treaty, © Your Highneſs will recollect, 
that at the commencement of the late war, the payments from Your Highneſs were 
* almoſt wholly with-held, and it would have been impoſſible for the army to have 
66 kept the field, but by the exertions which were made from the reſources of Bengal. 
« If Your Highneſs will be pleaſed to conſider theſe. circumſtances, I am perſuaded 
« that you. will be 93 8 that there can wy no juſt foundation ſor PR ay” 


* 


6 claim.” | i ried, entered 3 "A ad +4 : hen e ; 15 > 


| The 1 of the intended paragraph to Fort St. 3 * . . the Preſi. 1 


dent of the Board of Controul, is (as I underſtand it) to ſet up afreſh the preliminary 


articles of 1785, in fayour of the private Creditors, and to oblige the Company to : 


account with them for all the ſums received. from the Kane, contrary to theſe 


x oo F 
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It is, therefore, in the Grſt Ee” to be conſidered, whether theſe ines did or 
did not leave the Company at liberty to increaſe the Nabob's military ſubſidy, from 
four to nine lacs of pagodas ? If they did not, the Creditors are moſt indiſputably en- 
titled, not only to the principal of the ſums received by the Company, but alſo 
to the intereſt thereon; and can moreover juſtly claim not 6,2 1,000 pagodas, buy 
twelve lacs per annnm, which was to come to them as ſoon as the Company's debt was 
extinguiſhed: for the ſame right that could bar the definitive treaty of 1787, would 


alſo defeat that of 1792. If the preliminary articles did leave the Company at liberty ps 


to take from the Nabob a ſum equivalent to the defence of the Carnatic, previous ta 
the diſcharge of the arrangement made for his debts, then the only, queſtion that can 
ariſe is, whether nine lacs was a. ſum Wy anc 1 . to this ob- 


ject. 


Few, I believe, who will take the trouble to read the correſpondence of the 
Court of Directors, and examine the acts of their ſervants at Fort St. George, will doubt 
that it was always intended to make the defence of the Carnatic, as connected with the 
general military arrangements of the Company, take place of every other outgoing. 
No perſon can deny, that this point was a very principal and very material part of thoſe 
rights of the Company, to which, by the very words of the act of the 24th Geo: the 3d, 
he debts were to be fubordinate. And though the Court of Directors ad make uſe 


N 5 ot 


* 
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[4a] 
of 6 in their diſpatch of gth D December, 1784 (though ſuch. as 
under all the circumſtances of the caſe perhaps might well be juſtified) it would cer- 


tainly be an over-ſtrained interpretation of thoſe expreſſions, to make them give Fe 5 
to che Creditors, contrary to the principles of ſubſtantial juſtice. 


I therefore conclude, that as the calevlations made by Sir Archibald Campbell, 
relative to the fair proportion of the Nabob's military expences, has not been impeach- 
ed., and as the milicary-peace ſubſidy of the Nabob has been continued by Lord Corn- 
wallis at nine lacs, the private Creditors who received their fair proportion of the ſi ums 

chat came to the Company's hands, beyond the above nine lacs, until the year 1790. 
' can have no well-founded claims upon the Company until that period. 


| But it muſt be recollected, that as ſoon as the war with Tippoo broke out, or ſoon 
after, the whole of the revenues of the Carnatic were, conformably with the treaty of 
1787, ſeized to the Company's uſe, this appropriation of theſe revenues for the two years 
during which they were held, as well as for a longer period, until the Nabob's ſhare 
of the expences of the war ſhould be diſcharged, might undoubtedly have been juſtified 
by the Company by the treaty of 1787, to the entire excluſion of the Creditors. | But 


tis treaty placed the Nabob upon the footing of an ally, in which light (whether 


juſtly 'or not, makes no part of the preſent enquiry) Lord Cornwallis, upon motives of 
ſound policy, refuſed to conſider him, or to permit him to ſhare in the conqueſts 
. e ee the enemy. 


It has been the practice, not to * tender of the Nabob's purſe, who is FR 
Ach altogether upon the Company, but to his Creditors, whoſe rights have been en- 
trufted to the Company by the Legiflature ; a different meaſure of Juſtice may perhaps 
be thought due. Whatever may have been the origin of theſe debts is nothing to the 
preſent queſtion ;; they have been placed in a ſtate of liquidation, and N gy 
 hized as juſt debts:— his does not entitle them to favour but to juſtice. 


| The Company have made their option, in regard to the light in which they con- 
ider the Nabob, reſpecting the late war. They cannot juſtly make him contribute to 

the expences of a war, in which they declare he had no ſhare, Between a defenſive 
and. offenſive war, it is impoſſible for them to draw the line. 


l T aherefore conclude, that the Company ought to conſider dies as e 
taken the revenues of the Carnatic, during the war, and appropriated ihem to their uſe, 
under a ſtate neceſſity that ſuperſedes every other aaa but that after deducting 
5 the 


Cas 


the peace ſab6dy of nine «lack they are bound to account with be: Creditors of the be 
Nabob for their proportion of the remainder ; and that they ought, i in | Je] to con- 7 
- fider themſelves as having borrowed this money of them. 7 „, IEA 


Decided as the Court appear to me to be, to object to any payment je to = 
the Creditors, and determined as the Right Honourable the Prefident of the Board 
of Control ſeems to confider the preliminary articles of 1785, as completely binding 
upon the Company, it would be needleſs for me to treſpaſs any further upon the Court's 
indulgence ; and it only remains for me to expreſs my regret at being ae after the | 
moſt mature conſideration, to differ from them both. 


1 have 44 honour to be, 
. \GunTLEMEN, | | 
| Your obedient Servant | N : ; : Be 55 ; : 
Broxbornebury, 80 5 (Signed) 4 ACOB Denver. 


5 | . ovember 1oth, 1795« 


Ar A couRT. OF DIRECTORS, 
Held on T ueſday, the 420 of December, 1795. 


A letter from the Right Honorable Henry Desde dated tho 21ſt inſtant, was 
read; ſtating his reaſons for not being inclined to alter the paragraphs tranſmitted to 
the Court in his letter of the 28th July 1794, relative to the ſettlement with the pri- 
vate Creditors of the Nabob of Arcot, in the conſolidated debt of 17773 and that if | 
the Court do not adopt the propoſed paragraphs, it will be his duty to ſubmit them 4 
to the conſideration of the other members of the Board for the Affairs of India 


and that if they concur with bim in opinion, the paragraphs will enn ene _—_ 
in the regular courſe. : WF | 4 


; 2 


RR... 
45 Fig Court having deliberated on the ſaid letter, 5 pt 
o "-oh was, on the queſtion, - ; 


; : 5 Reſolved, That this Court ſee no-reaſon to depart from the Su expreſſed I in 
their er FO the hea Honorable Henry a of the 5th ultimo. . 


3 
5 1 * 5 
* * 
* * 
$4 


enen 1 he Cour 7 Direors 1 the Bold ere. . 85 


enen; 


I have deliberately keafldcjed the arguments 3 in your letter, dated 5th 

inſtant, and the objections which you have ſtated to the paragraphs tranſmitted to you 
in my letter dated 28th July 1794, relative to the ſettlement with the private Creditors 
of the Nabob of Arcot in the conſolidated debt of 1777. 


' And though my opinion of the fairneſs of the arrangement propoſed in thoſe 
paragraphs remains unaltered, I cannot, conſiſtently with the reſpe& which I feel for 
your Court, avoid making ſome remarks on the cauſe of the difference in the fenti- 
ments which we entertain; and WR, 1 . is of a kind that cannot eaſily be re- 


moved. 5 15 


1 have uniformly been of opinion, that the 3 e into in 1985, bi 
- tween your Preſidency at Madras, the Nabob of Arcot, and the private Creditors of 
the Nabob, in obedience to the directions given in your letter dated gth December 
1784, and in purſuance of an Act of Parliament, did eſtabliſh rights which could not 
be altered without the conſent of all the contracting parties in that agreement, I con- 
fider the Eaſt-India Company to be even more poſitively and ſacredly bound, than 
the other parties, to a rigid fulfilment of the covenants in that agreement, on account 
of thoſe covenapts having been dictated by themſelves; of the compliance with them 
on the part of the Creditors having been in ſome degree enforced by threats of diſ- 
miſſal - from their ſervice in caſe of refuſal, and of the rights of thoſe Creditors 885 
bony: ſolemnly entruſted to their care by a ſpecial Act of Parliament. 


Agreeably to this opinion, I conſider all the new conditions in the treaty of Sir 

: Maha Campbell, or of Lord Cornwallis, with the Nabob, by which the amount 

of the payments to thoſe Creditors were to be altered or poſtponed without their con- 

ent, to be ſo many infringements of their rights; infringements which the great inte- 
| | 1 1 | reſts 


reits of the company and the n of 55 . LOG under their government rendired- | 
matter of neceſſity, and which, on that account, had my full approbation. 


But though I approved or adviſed thoſe meaſures, as meaſures of inevitable neceſ.- . 
ſity, it ſurely cannot be argued from thence that you are not bound to do juſtice in 
terms of your agreement, and make reparation for the breach of i it, when you have got 
into a condition to be able to do it. After what I have ſaid, it is ſcarcely neceſſary 
for me to obſerve, that all the quotation you give from your correſpondence with your 
Government of Madras, are nothing to the preſent queſtion, according to my views of 
it. Theſe quotations are perfect proofs that you found it neceſſary to deviate from the 
terms of the agreement which had been made, but they ſurely are no proof of your 
right to make that deviation: and I beg again to obſerve, that it is on that point I 
have the misfortune radically to differ from the reaſoning of your letter; in which 
there is not a ſingle example of any alteration: on that agreement. in ve 85 to which 
the Creditors have given their concurrence. | 


I cannot agree to make the alteration le you propoſed i in the Jaſt 7 of the 
paragraph, in which it is ſaid, that the payment agreed by Lord Cornwallis to be made 
to the Creditors in the conſolidated debt of 1777, ſhould not hereafter be with - held on 
any account whatever. Theſe Creditors, if they had inſiſted on their rights to their full 
extent, would ſoon have been entitled: to twelve lacs annually, having conſented to 
accept of a leſſer payment for the accommodation of the Company, they had a right 
to expect more pofitive aſſurance that the payment would not be with-held, except in 
ſuch a caſe of neceſſity as would again juſtify any freedom that might be uſed with their 
rights for the general ſafety, freedoms which will not be complained of, if the Com- 
pany ſhal), in its conduct, be uniformly juſt in making fair retribution. 


- Theſe are ſentiments by which I muſt continue to be guided, if you, upon deli- 
berate conſideration, remain of opinion, that the Company were entitled, of their own 
authority, to make alterations on the agreement in 178 5, without the conſent of the 
Creditors. You will act accordingly z; but your own candour will feel how impoſſible 
it is for me to be a party in a tranſaction, which I conſider as perfectly unjuſt ; and 
therefore, if you do not adopt the propoſed paragraphs, it will be my duty to ſubmit 
them to the conſideration of the other members of the Board, and if they concur r wien 
me in opinion, they will be ſent to you in the regular eourſe. | 

] haye the honor to be, GENTLEMEN, | 
Whitehall, Eg Your moſt obedient humble Kerenstz 
21ſt December 1795, 15 HENRY Duxpas. 
N 
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Ar eon or DIRECTORS, | 
Held on Tueſday the 5th January, 1796. 


A LETTER from Jacob Boſanquet, Eſq. a member of this court, dated the 2d. 
inſtant, ſtating his remarks on the letter from the Right Honorable Henry Dundas, dated 
the 21ſt December laſt, reſpecting the claims of the private Creditors of the Nabob of 


Arcot, was read, 


GENTLEMEN, 


] have conſidered, with every poſſible attention, the letter of 21ſt December latt, 
received ſrom the Right Honorable the Preſident of the Board of Commiſſioners for the 
Affairs of India, reſpecting the claims of the private Creditors of the Nabob of Arcot. 


As the Court have thought proper to confine themſelves to a fimple confirmation 
of their former reſolutions, (in which reſolutions I did not - concur) 1 hope I may be 
permitted, on this occaſion, to record my individual aniveer to the ab rae contained 
in the above-mentioned letter, | | 


The Right Honorable the Preſident of the Board of Commiſſioners for the Aﬀairs | 
of India begins by ſtating it, as his uniform opinion, that the agreement of 1785 did 
eſtabliſh rights which could not be altered, without the conſent of all the contracting 
parties to that agreement, and that the Company, who have dictated the covenants of 
that agreement themſelves, and had enforced a compliance with them by threats, were 
more poſitively and more ſacredly bound than the other parties, 


To this opinion in its fulleſt extent 1 ſubſcribe, But one very material point 
* ſeems entirely to have eſcaped the notice of Mr. Dundas upon this occaſion, which 
is, that the agreement of 1785 does not either directly or indirectly eltabliſh rights 
on the part of the Creditors, to the extent to which (I underſtand) it is in the con- 
templation of the Right Honorable Secretary to charge them upon the KS 


i The firſt article of the treaty of 178 5 is as follows: 


« His Highneſs the Nabob agrees to pay his proportion of the current charges 
"44 as ſtipulated by the Company, to be finally ſettled by treaty, between His Highnels 
the Nabob and the Governor and Council of Madras, 1 to the late orders 
| & of 


— 1 


L 4 1 


« of the Company, dated the 9th December, 5 * 1 proportion can 
© be Oren, His Highneſs conſents to W it at four lacs of r your 
«& annum.” 


| The interpretation conſtantly put upon this article by the Governor-General, the 
Court of Directors, and the Board of which Mr. Dundas has been ſo long Preſident, 
will appear moſt clearly by the third paragroph of the Poli: Lender: to Door St. 
George, dated sth March, 1790. 


Para. 3. We have given due attention to every thing that has paſſed bete 
« your Government and the Committee, for the three claſſes of the Nabob's s debts, 
« as referred to in theſe paragraphs, and in your ſubſequent advices. We have alſo 
40 peruſed the proceedings of the Government General upon the ſame ſubjeck. 


« [t would have given us pleaſure, if we could have avoided coming to any deci- | 
cc ſion upon the points ſo warmly agitated between our Government and the Committee 
of the Nabob's Creditors ; and we hope the arrangements directed by us, in our 
« letter of the 28th Auguſt, 1788, will ſupercede any neceſſity for applying the prin- 
«& ciple of the deciſion we are about to give, to any exiſting caſe. But ſince the 
&« ſubject has been treated with ſo much intemperance by the Committee of Creditors, 
% and ſo much trouble has thereby been created to our Governments abroad, we 
* ſhould deem ourſelves wanting in juſtice to them, were we to with-hold an explicit 
« declaration of our ſentiments on the ſubject, We concur entirely in the opinion fo 
„ ably declared in Lord Cornwallis's Minute of the 4th June 1788, of which we now 
4 forward a copy, and we cannot better expreſs that opinion than in his own words. 
That the Act of Parliament, when it directed the eſtabliſhment of a fund for the 
diſcharge of the demands of the Creditors, made it ſubſervient to the rights of the 
Company. That the rights of the Company are primarily and neceſſarily the ſafety 
and protection of their territories. That the Court of Directors, although they _ 
connected the ſtipulations for the Creditors with the arrangements preſcribed for the 
defence of the Carnatic, conſidered the Jatter as the primary obligation to which, in 
caſes of neceflity, all others muſt give way. That the agreement and treaty con- 
cluded with the Nabob, muſt be conſidered as one inſtrument only, of which the 
former is the commencement, and the latter the concluſion. That the treaty entered 
into is conformable to the preſcription of the Act, and to the orders of the Court 
of Directors; and that it has been formed upon fair and equitable principles, whether 
* conſidered as relating to the contracting parties, or with regard to the revenues of 


55 | | Fo | © the 
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'* the Nabob,” «« Upon the whole therefore, (ant following the opinion of bs 3 
« General in Council) we make no hefitation in declaring, that the ſum which the 
Nabob is to pay for the defence of the Carnatic, upon a peace-eſtabliſhment, ſhould 
* be paid in preference to all other demands, and that the deficiency, whatever it may 


9 © be, ſhould fall upon the ſum appropriated to' the diſcharge of the Nabob's debts.” 


By theſe two extracts, it appears to me aſcertained, beyond all doubt, that the 


eee (ſo far from abandoning) have always expreſsly reſerved to themſelves a 
right to render the debts of the private Creditors of the Nabob ſubſervient to the 


: defence of the Carnatic; that Mr. Dundas has himſelf acknowledged this right, 
independent of any ſtate neceſſity which ſuppoſes a reſtitution, and that the Creditors 
Moreover took the agreement of 1785, ſubject to theſe avowed conditions. 


That the Nabob ſhould be liberated from the payment of any part of the expence 
of a war, in which the Company has declared that he had no ſhare, appears to me to 
be perfectly juſt : but I cannot underſtand, upon what principle of juſtice, or under 
what colour of reaſoning, the Company are to be deprived of a right which they have 
expreſily reſerved to themſelves, and which every principle of fairneſs ſupports, viz, 
that the military expences of the Carnatic, whether diſburſed by the Company or the 


| Nabob, ſhould ſuperſede every other payment from its reſources. 


If, indeed, it ſhould be made out, that nine lacs is a ſum more than equivalent 
to the military diſburſements of the Company for the defence of the Carnatic, the 
- Creditors may fairly ſeek; and would be entitled to relief: but no argument, whatever, 
has been directed to this point; and the treaties of Sir Archibald Campbell and Lond Y 


As; remain — upon this head, unimpeached. 


I have the honor to be, 
| GENTLEMEN, 
_ Your very obedient humble ſervant, 


London, SN © (Signed). 5 Jacos BoSANQUET. 
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AT A court or DIRECTORS 


Held on Wedneſday, the 1th January, 1796. 


A letter from Mr. Brodrick, dated this day; ſignifying that he is den by the 
Board of Commiſſioners for the Affairs of India, to tranſmit, for the information of the 
Court of Directors, the draft of a diſpatch, relative to the private Creditors bf the 
Nabob of Arcor, "A the Board direct ſhall de forwarded'to the . of $4.14 


St. George, by the firſt opportunity, + 
88 faid Diſpatch was then read; x. 
And the Court taking the ſame into their dene e 
It was, upon the queſtion, | 


Reſolved, That a repreſentation be made to the Right nate the Board 4 | 
| Commiſſioners for the Affairs of India, requeſting their reconſideration of the ſubject, 
and expreſſing the * of this Court, * they will be * to alter * 


in this reſpect. 
And the draft of a repreſentation beiog read, the ſame was approved, 


To the Right Hemorable the Beard 7 1 fo the Afi 7 Ae, £ 


| Mr Logys and GENTLEMEN, 


The Court of Directors have received your Secretary” g letter of this Pall, — 
a draft of a diſpatch to the Government of Madras, relative to the private Creditars - 


of the Nabob of Arcot. 
The orders which you ve directed 6 ſent to Madras, on nnd age, are 


as follow : : 


Firſt, That the Company having foil fr neceMiry; in hdd 'ptovide for the de- 
Fence of the country, to take poſſeſſion of the Nabob's territories, and to apply the 
revenues thereof to the expence of the war, and not to the annual payments to the 
Creditors, according to the directions of 1784, ſhall be conſidered as having borrowed 
the ſums which ſhould have been paid to the Creditors, priot to tlie 2 of 179% 
agreeably to the arrangement of 1784. 


Second, That cheſe fams are Firſt, The Meter on the debt of FTE: fot two 
years, from Auguſt 1788 to Auguſt 1790, amounting to pagodas 6,59,820, being their 


Mo. t 3% 
proportion of the ewelve lacs, until the cavalry Joan ſhould be diſcharged, —Second; 
| That as this laſt mentioned loan would have been diſcharged before Auguſt 1790, if 
the payments had been duly made, five lacs of pagodas per annum became due to the 


Creditors of 1777, which from that Cate, to Lord Cornwallis's treaty, will amount to 
ten lacs of pagodas. 


Third, That theſe- ſums, with 1 GR at 6 per cent per annum, for two 
years, from Avguſt 1792, are to be paid by the Company i in * or in . 
intereſt at 6 per cent. from Auguſt 1794- | 


On theſe points, the Court have to obſerve, that as 5 the order 95 December 
1784, paragraph 102, the payments to the Creditors were to be only in proportion to the 
actual receipts from the Nabob on their account; and as the Creditors did, in fact, 
receive their full proportion of all ſuch actual receipts, prior to the commencement of 

the war with Tippoo, and on part thereof which had not been regularly paid them» 

when due, an intereſt at the rate of twelve per cent per annum, for the time it was 
with-held; the Court are of opinion, that their claim for the firſt ſum of pagodas 
6,59,820, for intereſt on their debt for two ps from Avguft, 88 to 9 8 17905 
is not well founded. 


With reſpect to che claim for five laes per annum, from 1790 to 1592, ther RY 
beg leave to refer to the directions in the letter to Madras of the 9th December 1784, 
relative to the treaty to be entered. into witk the Nabob, for defence of the country 
during war, wherein it is expreſſiy ordered, that a ſtipulation ſhould be made for apy 
Propriating the whole of the revenues of the contracting parties to the war expences- 
during the war, after referving only ſo much thereof as might be neceſſary for the civil 
Government of the Nabobz and: no part of thoſe revenues was to be diverted to any 
other purpoſe than that of defraying the military expences, after the war;; and ſo long 
as it ſhould be neceſſary to- diſcharge the burthens- contracted: by it,, the. — 

of the revenues was to continue for that purpoſe... 


1 February 1787, a treaty was made by Sir Archibald Campbell üb be Nabob. 1 
Particular ſtipulations were agreed on for ſecuring the appropriations directed of the 
Caryatie revenues, during and ſubſequent to the war; while the war. laſted, four-fiftbss 


of thoſe revenues were applicable to the war expences;. and after its concluſion, the 
fame proportion was to be appropriated to. diſcharge his Highneſs's proportion of the 
8 war debt, which he agreed by the treaty ſhould be parts of the extra exgpences. 


; Such being the proviſions made by the treaty of 1787, conformable to the orders: 
5 3 | | 3 » M0 


* : . f 1 ; 
. i 3 C 
F 51 * 225 : „ 1 . 74 * 


i of. 1784, the court are impreſſed with the fulleſt, 3 that, during ry and | 
even for a conſiderable time thereafter, the Creditors | cannot. be GONE? as s having 5 
any juſt claim for payments of their debts, - 8 


. The principles of this treaty have been ſo 8 3 and approved. by the 
Court, and with the ſanction of your Rigbt Honorable Board, that they think it in,, 
cumbent on them to ſolicit your attention to the following orders, from hence applica« 
ble to this point; requeſting you to refer to the accompanying, extracts | more 
complete information on the ſubject in general. 


In tie letter in the political department, of the 61h war, 17914, ener 55. ; 5 


the Court write as follows: 5 7. 2804 


| 4 It may not be improper; kosch kg that ng pl de ä 
« ties, all payments to the private Creditors, both of the Nabob and Rajah, ceaſe of 

« courſe; the revenue of their reſpedtive countries I fa tae ere N 19s 

of a vigorous proſecution of the war.” 


In the letter in the ſame department, of the ah Auguſt following; paragraph 173 
the Court obſerve, The Creditors muſt have been aware, that their demands muſt, 
. at all times, yield: to the ee claim of Sg and ae „ Rs : 

. extraordinary oecaſions “. 


In the letter of the 19th September, 1792, paragraph 2; the Sete 47 a2 
6 ſidering that the Nabob's revenues, notwithſtanding, the concluſion of the war, will, | 
1 by treaty, remain under appropriation, until his proportion of the expences incurred 
6 thereby ſhall be completely diſcharged, and his arrears of ſubſidy liquidated,” Andi 
in paragraph 6-—** By the terms of the treaty, we are entitled to the excluſive receipt 
& of all payments from the Nabob and Rajah,, until the Gebes- contracted in 1 late. 


« war ſhall be completely. Giſctiarged.; "x 


Laſtly, in the letter of the 2 5th. June, 17935 1 107; « Under the 8 | 
7 of 1787, no ſam mould be carried to the debt of. the Nabob, on account of his 

4 public and private Creditors, ſubſequent to the commencement of hoſtilities -0n the 
4 gth January, 1790,. when all payments on that account were to ceaſe ; nor muſt the 
* Company be indebted. or rendered accountable to the Creditors for any ſum received 
4e ſince the 8th January, 1790, to the concluſion of the laſt treaty with: His Highneſs. 
ce by Lord Cornwallis, as no ſum can poſſibly have been received, on that account, . 
15 between thole. periods, . Whatever \ Was. „due from the W 00 to the Creditors, on 
25 the- 


t os 7 


14 the eommencement of the war, has already been Tiquidated by bonds beating an in- 
4c tereſt of twelve per cent“. 


Such being the proviſions made by the treaty of 178), founded on the orders of 
4784; and the approbation of the principles of that treaty having been ſo repeatedly 
given im the inftances quoted above, the Court ſubmit to your Right Honorable Board 
their opinion, that no ground exiſts to juſtify a departure from thoſe Principles, | in the 
manner that has been now propoſed. 


But it is not neceſſary, in the Court's lr to confine the view of the fubject 
10 former orders. Sound policy appears to them to dictate the meaſure of approptiating 
the whole reſources of the country, for the purpoſes of its defence and protection, 
during war z and it muſt be admitted, that the moſt valuable intereſts of the private 
Creditors were beſt ſecured by theſe means, the defence of the only ſource from which 
their claims could be hereafter liquidated, viz. the Nabob's territories, was of the ut- 
moſt importance to them, and their permanent benefit was ſecured by a temporary ſuſ- 
penſion of the payments they would have had if peace had continued, and by diverting 
thoſe payments to the general defence, ; 


In a pecuniary view the Court beg leave to "WE that the n of ten lacs of 

pagodas, as propoſed, will materially injure the Company. It appears from the ac- 
counts tranſmitted from Madras, that the net ſum received as the four-fifths of the re- 
venues of the Carnatic, while under the Company's management, from 1790 to 1792, 
amounted to twenty-ſeven lacs of pagodas, or 134 lacs per annum; if five lacs are 
dedudted from the latter ſum for the ſuppoſed debt to the private Creditors, there 
will remain only half a lac per annum received from the Nabob above his loweſt peace - 
ſubſidy (as agreed to be taken from him by the orders of Auguſt 1788), for his con- 
tribution towards the extra expences of the war; the whole burthen of which, with this 
ſmall exception, muſt therefore be borne by the Company. The Court conceive it could 
never be intended that the Nabob was not to furniſh a larger proportion than this, 
and it muſt effectually overturn the ptovifions made by the Coutt's orders of 1784, 
and (in conformity to thoſe orders) the tteaty of 1787, if the Company are now to 
ſurrender ſo large a portion of the receipts from the four - fifths of the Nabob's reve- 
nue, expreſsly taken under the orders and 5 above-mentioned, for the _— | 
of defending his country. 


The claim of the Creditors of 1 5 to the | lacs of pagodas per annum . 1790 


to 1792, is further udſupported by the circumſtance of the debt to the cavalry Credi- 
tors 


* 


53.41 


tors not having PE liquidated in that LE until this was done, ms former could. 
ee claim the current intereſt on their debt. ee gots TIE I if. 214 


-  -\Having thus, we truſt, ſhewn that the Creditors of 1777, have no joſt cli on 

the Company, upon either of the principles ſtated in the diſpatch ſent down by your 

Right Honorable Board, we offer it as our opinion, that they receive under the exiſting | 

treaty much greater os than "OP had A HO" to e 55 N former e 75 
ments, | ; a Wy, 

e an, chat by the repeated orders already mentioned, wy moſt e OTC. 

by the treaty of 1787, the private Creditors could not have been entitled to any pay- 

ments on account of their claims, for a long period ſubſequent to the cloſe of the late 

war, as four - flfths of the Nabob's revenues were to have been appropriated to diſcharge 

the ſtipulated proportion of the war debt, or in other words, the extra expences of the 

1 war, which being, according to treaty, twenty-five-fifty-one parts, would have amounted 

| to C. 1,600,c00 ; or, if the exceſs of the receipts from his country, in the two years 
the revenues were collected by the Company, above the loweſt peace-ſublidy, be deducted, 


to near FL, 1,200,000, 


The liquidation of this ſum, malt naturally have engrofſed * whole of the * 
fifths of the revenues of the Carnatic for ſeveral years, to the excluſion of the private 
Creditors, whereas by the treaty of 1 792, they are immediately NY a. to a Participt-: 
tion to the full amount of pagodas 6,21, 105 per annum. 


| We do not think it neceſſary. here to diſcuſs the probable WOES of: i Noble 
Marquiſs, i in making the preſent treaty, for omitting to notice therein the proviſion of the 
treaty of 1787, for diſcharging the Nabob's quota of 'the war expences ;. for. as ſuch 
diſcuſſion muſt evidently. reſt upon conjecture, from the total ſilence of his Lordſhip 
on the ſubject, it can lead, we conceive, to no good or uſeful purpoſe ; ſuffice it to 
obſerve, that the benefit of the private Creditors is 11 . from the ©; mes, | 


whatever be the conſequence to the Company. 5 

The Creditors are benefited in the ſam they now receive: bor e to the 
arrangements of 1784, they were entitled to five lacs per annum only, ſo long as the 
Company's debt, on account of the former war, remained undiſcharged; in the com- 
mutation of this debt for the Tanjore peſhcuſh, by the orders of Auguſt, 1788, it was 
ſpecially defined, that no alteration was thereby to take place with regard to the annual 


payments to the Private Creditors ; the Period is therefore yet far diſtant at which they 
— | 5 | would, 


$4» « * 7 4 
, * * 
. 


L 54 = 
\mnanla, under the former arrangement, be-engitled to more than five lacs per annum, 
but by the preſent treaty they are now in receipt of upwards of fix lacs per annum. 


It is neceſſary to obſerve, that in the event of paying the private Creditors the 
ſums now dire&ed, with iptereſt, a further diſadvantage will accrue to the Company in 
the doubt that may be reaſonably entertained of the Nabob's acquieſcence to the repay- 
ment thereof; it may be argued by His Highneſs, that the Company acknowledge that 
the amount received by them, during the time they held the management of his country, 
over and above theordinary peace · ſubſidy, was received for the uſe of his private Cre- 
- ditors, otherwiſe that they would not now conſent to conſider it as borrowed from thoſe 
Creditors, and repay it; conſequently his private debts being by the meaſures propoſed ſo 
tar diminiſhed, he may contend that his annual payments, by the preſent treaty, for bis 
Creditors, ſhould ceaſe ſooner than they would otherwiſe do, and the loſs muſt, in that 
caſe, fall on the Company. At any rate we apprehend he may fairly object to repaying 
the intereſt propoſed to be allowed the private Creditors, and alledge that the payment 
being made voluntarily F the Company, is at their riſk, and he 1 in no ſhape bound by 
their act. \ 


But ſuppoſing the Nabob could be — TROP! to conſent to the repayment of hs 
money now directed to be paid to the private Creditors, a conſiderable loſs will ariſe to 
the Company in the long interval that muſt neceflarily take place before ſuch repayment 
can commence. For by the laſt of the propoſed paragraphs it is ſtated, that the © Pay- 
ment of the pagodas 6,21,105 per annum to the private Creditors of 1777, ſhall not 
« henceforth'be ſuſpended on any account whatever, but ſhall be regularly made to 
* theſe Creditors, until the debt due to them, with intereſt at 6 per cetit; ſhall be fully 
% paid.” Now it is evident ſrom hence, that it muſt occupy a conſiderable number of 
- years to clear off the private debts, before which the Company cannot begin to receive 
back the ſum propoſed to be paid. The loſs at ſimple intereſt, at 6 per cent. per 
annum, by paying this ſum, either in caſh or bonds, on the 1ſt June next (before 
which, it is preſumed, the meaſures propoſed cannot take place) will, for the tine the 
Company may be thus e to be out of the money, amount to wot ao of 
| £+ 400, ooo. 

We apprehend alſo, that if the n propoſed mould be finally Ao fted, the 
Creditors in the cavalry debt will have an equal claim on the Company to be allowed 
intereſt on the part of their debt that remained undiſcharged at the breaking out of the 
war; and we confeſs we do not ſee how ſuch claim could afterwards be rejected with 

3 any 


WE © ; 
any . of reaſon; this, therefore, We; a | further dikdrantage that *  Compuy are - 
| likely to ſuſtain, 


The Court think it neceſſary to obſerve, that the Cab bave taken upon them. 
ſelves the payment of the Nabob's debt to the new cavalry Creditors; and have, in fact, 
paid them to the amount of pagodas 720,934 for repayment of which no fund is hi- 
therto provided, and the Company muſt await the complete liquidation of the debt of 
1777 before they can expect ſuch repayment; the ſum for which they thus remain in 
advance, with ſimple intereſt thereon at eight per cent, per annum, is ſtated yy the 
Madras Government to amount to no leſs than pagodas 18,74, 429. | 


As it is impoſſible that the Treaſury at Madras will be in ſuch a tate, on rectipt of 
the propoſed orders, as to admit the payment of fo large a ſum, or any ſam nearly _ 
equal to it in caſh, the alternative of iſſuing bonds at 6 per cent. would be reſorted 
to, and a conſiderable loſs muſt accrue to the Company by this meaſure. - The late ad- 

vices from thence ſtate, that any fum of money could be procured for notes of Govern« 
ment at fix per cent. with a premium of five per cent. for ſuch notes; if the Govern« 
ment, therefore, iſſue to the private Creditors of the Nabob, notes or bonds to the 
extent of the preſent demands at par, the OT muſt TOR and the 2 gain : 
to the amovnt of pagodas 90, ooo. e 


ü We ſubmit i it further as our opinion, on the Weed 4 that what we have here 
urged ſhould not have the deſired effect of preventing the adoption of the propoſed 
meaſures, that it will be abſolutely neceſſary to alter or modify the laſt part of the pa- 
ragraph ; by this no reſerve is leſt ro meet the poſſibility of a futute war in the Carna- 
tic, or the Nabob's revenues ſuffering defalcation, ſo as to render it impracticable for 
him to make good his preſent engagements ; but the 1 are e to the annual 
payment of fix lacs to the Creditors, without alternative. ar Lal at Ritt 5414 


But we reſt confident, that on a full and deliberate colifideration of all the cir- 
cumftances, your Right Honorable Board will agree with us in opinion, that not only 
the Creditors of 177), have no right to complain of injuſtice on the part of the Com- 
pany, but that they do now, in fact, ſtand on a much better footing, with regard to the 
- ſecurity of their demands on the Nabob, and the ſpeedy liquidation of thoſe demands, 
than by the former orders, and the treaty of 1787, they cbuld poſſibly beg and 30 we 
truſt we have ſhewn that the propoſed meuſures would be highly injurious to the Com- 
pany's rights and intereſts, we entertain 9 * that FO IST Honorable / 

Fs Board 


T#3 


| Bond will be induced to wave your directions for ſending out to india the paragraphs. 
before us; and that the liquidation of the, Nabob's debts to his private Creditors may 


| Proceed in its due courſe, pagers the ae ane rvenn For gu Hark Wes) 


4 


Ar x COURT or DIRECTORS, 
f Held « on Wedneſday | the von ner 75s. 


A letter 10 the Right Honorable: the Board of 3 8 8 Affairs of 


India, dated the 18th inſtant, was read, ſtating that they have paid due attention to 


the Court's repreſentation, reſpecting the private Creditors of the Nabob of Arcot, and 
ſee nothing therein ſtated to induce them to depart from the principles detailed in their 
former communication; ſtating their opinion, that the Company have no claim upon 
the Nabob for repayment of what, under the directions of the Board, the Company is 
now to pay to the Creditors; and that they wiſh now and hereafter to have it underſtood, 
as an inviolable principle, that the Governments in India never can, on any emer- 
geney, lay hold of the revenues of the Nabob's country, without being liable to diſ- 
_ charge, punctually, thoſe annual burthens to which the Nabob himſelf is liable; and 
adding, that they have conceived it expedient to iſſue the bonds 2 8 5 to the 


_ Creditors. | ks Os 
A note fun Mr. Brodrick; dited the 18th chert, was allo read, trapknirriog a 


ave of the propoſed: orders; relative to the private Creditors. of the Nabob of Arcor ; 
with the alteration alluded to in 18 . Ae. from he , made on 


. the TDM in red ink. 

The ſaid amended diſpatch was read; 

And the Chairman laying before the Court, draft of a | iſpach prepared by him, 
W to the tenor of that now tranſmitted by the Board, 


- Reſolved, That this Court a approve the ſaid Ade as \ nrenared - the Chair- 
© mn z and that the ſame be the diſpatch of this Court, | purſuant to the directions of 
the Right Honorable the Ry of r ir the Aﬀairs of India. . 


asion 


To 


| I r 4 
To 1. Court * DireBlors fir the Afaire of the United G 7. Merchants T7 
4 of TOR as 10 * W T 1 


GENTLEMEN, 


We have paid due attention to the cepenſeination you have laid beet 1 us, re- 
| ſeating the private Creditors of the Nabob of. Arcot, and ſee nothing therein ftatedz 
to induce us to depart from the principles detailed in our former communication. 
There is, however, a part of your repreſentation, to which we think it neceſſary more 
particularly to advert. You ſeem diſpoſed to keep alive a doubt, whether the Nabob 
of Arcot is not bound to repay to the Company what, under our directions, the Com- 
Pany is now to pay to the Creditors, We think it proper, explicitly to declare, that 
we entertain no doubt whatever on that ſubject: —we hold it to be clear, that the 
Company have no ſuch claim: — the whole of our opinion, on the ſubject, reſts upon a 
foundation incompatible with ſuch a claim. The principle of protecting the Nabob from 
unfounded claims, forms an eſſential ingredient in the whole of our reaſoning on the 
ſubject; and we wiſh now, and hereafter, to have it underſtood, as an inviolable prin- 
 eiple, that your Governments in India never can, on any emergency, lay hold of the 
revenues of the Nabob's country, without being liable to diſcharge, PRI DIY 
annual burthens to which the Nabob- himſelf: | is liable, 


There is, however, one point, on which we think it material to give a greater 
. latitude, in point of time, to your Government of Madras, as to iſſuing the bonds 
to the Creditors, The Company's promiſſory notes are now at a conſiderable premium, 
Et has occurred to us, that if ſo large a number of bonds were. to be ifſued at 
once, it might be i injurious to the credit of thoſe notes now in circulation, and for that 
reaſon, we have conceived it expedient to iſſue the bonds, PN, n a manner 

not ** to the Creditors. yn. 


4 = Gres h order of the Bard of Commiſſners 
| 4 or the I” 2 Kala.) | 


J W. Moba. 
8th January 1796. | 3 2 ; 
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Duarr 1 to Fon r Ber Erbsen e to the Privite Creditors of the | 


NapBos of Ancor. 


- 


1. In a late. diſpatch, we gave you directions for the-liquidation of the debts 


5 o wing by the Rajah of Tanjore to his private Creditors. At the ſame. time, we pro- 


poſed to take into conſideration the niore conſiderable claims of the Creditors of the 
Nabob of Arcot; and we now tranſmit to you, the terms of an agreement which we have 


made with the agents of thoſe Creditors, and we authorize and direct you to carry the 
Os into effect. : 5 a N 


2. The debt to the Creditors in the crvalry loan is, we preſume, already diſ- 


charged z and therefore our preſent directions extend only to the claims of the Creditors | 


in the conſolidated debt of 1777, with the agents for whom we have made the following 
arrangement and ſettlement. 


3. That, as the Company found 1 it 1 in 1 order to provide for the defence of 
© country, to take poſſeſſion of the Nabob's territories, and to apply the revenues 
ariſing from them to the expence of the war, and not to the payment of the ſums which 


became annually due to His Highneſſes's private Creditors, according to the agreement 


made between the Company and them in December 1784; we have agreed, that the 


Company thall be conſidered as having borrowed the ſums which ought to have been 


paid to the Creditors, prior to the treaty of peace made by Lord Cornwallis, which mo- 


ney ſhall now be accounted for, agreeably to the arrangement in our 2 of gth De- | 


cember, 1784. Thoſe ſums appear to be as follow: 


4. Firſt, The intereſt on pagodas 54598. 500, the principal due to thoſe Creditors 


at 6 per cent. for the two years from Auguſt 1788 to Auguſt 1790, being pagodas 
6, 59,820, which intereſt is the ſhare of the twelve lacks of pagodas per annum which 
they were entitled to receive by the orders in our ſaid letter of 8 December 1784, 
until the cavalry loan ſhall be diſcharged. | 


5. Secondly, as this latter loan would, if the payments to as Creditors had been 


duly made, have been diſcharged before 31ſt Auguſt 1796, five lacs of pagodas became 
- annually due to the Creditors in the debt of 1977, which, for two years from that date, 
(the date of Lord Cornwallis's treaty made in July 1792) amounts to pagodas 
10,00,000, making together pagodas 16, 59, 820. On this ſum, or ſuch amount as 

ä E ſhall 


91 


15 ſhall be found 4 on theſe principles, it is hh, that Sat at 6 per cent. ſhall be = 
allowed to the Creditors from Auguſt 1792, being the month after Lord Cornwallis's 5 


treaty was made; which intereſt on the above ſum, amounts to pagodas 1599, 1 98 for 
two years to the 31ſt of Auguſt next, making together, pagodas 18,59, 18. This 


ſum, or ſuch other amount as ſhall, on the principles here laid down, be found due 


to the Creditors, we have agreed that your Government ſhall. diſcharge, either by caſh, 


or by bonds bearing 6 per cent. intereſt from gift Auguſt 1794. But in order to „„ 
vent the inconvenience which might ariſe from ſo large a quantity of bonds being iſſued 
immediately, we direct that they be iſſued progreſſively, in ſuch proportions as to pre- 

vent the market from being overſtocked, and the value of your bonds in nene : 


thereby. reduced from bearing a premium, to be iſſued at a diſcount. 


6. To prevent our orders on this ſubject from being miſunderſtood, we ne a ſtate- 
ment, No. 1, containing the debt which we ſuppoſe will be found due by the Com- 


| pany to the Creditors, on the 31ſt Auguſt, 1794, in the conſolidated debt, according 
to the arrangement we have mentioned; and a ſtatement, No. 2, ſhewing the amount 


of what will remain due by the Nabob to thoſe Creditors, after the bonds we have 5 
mentioned ſhall be given, and after the kiſts for two years, payable to the Nabe ace. 


cording to Lord Cornwallis's treaty, ſhall have been paid to them, 


7. We have alſo agreed, that as the payments which the Nabob was bound to dee 
in every year to his Creditors have been, for the accommodation of His Highneſs, re- 


duced from twelve. lacs of pagodas to 6,21,105 pagodas, the payment of the ſaid 


6,21,105 pagodas to the Creditors in the conſolidated debt of 1777, ſhall not, hence- 
forth, be ſuſpended, on any account whatever; but ſhall be regularly made by thoſe 
Creditors, until the debt due to them with ing at 6 per cent. ſhall be fully 


"ou 


- 


PoLITICAL DEPARTMENT. 


Our Prefident in Council at Fort &, George. 


Par. 1. Ix a former diſpatch, we gave you direQions for the liquidation. of the 


_ debts, owing by the Rajah of Tanjore to his private Creditors ;. at the ſame time. we. 


i our intention to take into our „ the more conſiderable claims of 


the 


FE 


_— 


' 


it bo ) 


the Creditors of the mate of thieasy and we now nn to en our een 
wu ſubject. 5 | b | | 


2. As the debt to the Credicors in the cavalry loan is already diſcharged, our 
preſent directions extend only to the claims of the SIE" in the conſolidated debr 


of 1777. | | 
. As the Company, under the conditions of the. treaty of 1987 found it ne 
ceflary, in order to provide for the defence of the country, to take poſſeſſion of the 
Nabob's territories, and to apply the revenues ariſing from them to tha expence of the 
war, and not to the payment of the ſums, which, if peace had continued, would have be- 
come annually due to His Highnefs's private Creditors, according to the arrangements 
directed by the Court's orders of December 1784; the Company are to be confidered 
as having borrowed the ſums, which would have been Payable to the Creditors, if the 
Nabob had ful6lled his engagements prior to the treaty of peace made by Lord 
Cornyallis, which money is to be accounted for agreeable to the arrangement above- 
mentioned. Thoſe ſums appear to be as follow: Firſt, The intereſt on pagodas, 
54,98, 500, The principal due to thoſe Creditors at ſix per cent. for two years, from 
Auguſt 1788 to Auguſt 1790, being pagodas, 6,59. 820 z Which intereſt is the ſhare of 
the twelve lacs of pagodas- per annum which they were entitled to receive, by the orders 
in our ſaid letter of gth December 1784, until the cavalry loan ſhould. be diſcharged: 
but if it ſhall appear, that the Creditors of 1777 have received a proportion of the 
ſums paid by the Nabob on account of thoſe two years, ſuch proportion is to be de- 
ducted. Secondly, As the cavalry loan would, if the payments to the Creditors, had 
been duly made, have been diſcharged before 3 iſt of Auguſt 179o, five lacs. of - pagodag 
became annually due to the Creditors in the debt of 1777, which, for two years from 
that date to the date of Lord Cornwallis's treaty made in July 1792, amounts, to 
pagodas 10, oo, ooo, making together pagodas 16, 59, 820. Oa this ſum, or ſuch, 
amount as ſhall be found due on theſe principles, intereſt at ſix per cent, ſhall be 
allowed to the Creditors from Auguſt 1792, being the month after Lord Cornwallis's. 
treaty was made z which intereſt on the above ſum amounts to pagodas 1,99,198 for 
two years, to the 31ſt of - Auguſt 1794, making together, pagodas 18,59,018, This. 
ſum, or ſuch other amount as ſhall, on the principles here laid down, be found due to 
the Creditors, we direct, that. your, Goveromeat {hall diſcharge, either hy caſh, or by 
notes, bearing, ſix, per cent. igtereſi, from 3 1ſt: Apguſt 1794, payable only at Madras : 


. dut in the latter e the Cregdigars, arg, da take the, Mate at the current premium | 
'or 


«td 


or diſcount. But i in order'to prevent the inconvenience which might ariſe Fong ſo large . 
a quantity of notes being iſſued immediately. we direct that they be iſſued pro- 


gre ſſively, in ſuch proportions as to prevent the market from being overſtocked, and 
the value of your notes in general, thereby reduced from bearing a premium, to be 


iſlued at a diſcount. 


4. To prevent our orders on this ſubject fools being miſunderſtood, we ſend a 
ſtatement, No, 1, containing the debts which we ſuppoſe will have been found due by | 
the Company to the Creditors, on 3 1ſt Auguſt 1794, in the conſolidated debt, accords 
ing to the arrangements we have mentioned; and a ſtatement, No. 2, ſhewing the 
amount of what will remain due by the Nabob- to thoſe Creditors, after the notes. 
we have mentioned ſhall be given, and after the kiſts for two years, payable by the 
Nabob, according to Lord Cornwallis' s treaty, ſhall have been paid to them. 


5. We alſo direct, that as the payments which the, Nabob was bound to TT 
in every year to. his Creditors, have been, for the accommodation of his Highneſs, 
reduced from twelve lacs of pagodas to 6,21,105 pagodas; the payment of the ſaid 
6,21,105 pagodas to the Creditors in the conſolidated debt of 1777, ſhall not hence- 
forth be ſuſpended, on any account whatever, but ſhall be regularly made to thoſe ; 
Creditors, until the debt due tothe, with intereſt at 6 per cent. ſhall be fully paid. 


London, the „ EL” We Dany d. &c. 
20th January, 1796. | | 


PoLITICAL DzPARTMENT: 


To the Honorable Court of Directors far Afairs of the Honorable United C ompary 15 | 


. of Merchants of . trading to the FO I 5 | 


HoxonaBLB Sins, 


„ have had the honor to receive your commands, dated ihe 20th: ane 
laſt, relative to the claims on the Company I the Creditors of the Nabob of the 


Carnatic, in the conſolidated debts of 1777. | | 
„ | 5 2. Having 


\ 
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2. Having tranſmitted to the Regiſter of His Highnefs's debts, a copy of your 
orders, with directions to make up the account on the principle laid down by your 
Honorable Court, he addreffed us a letter, accompanied with three ſtatements, by which 
it appeared, that the principal ſumdue by the Company to the Creditors, amounted to 
twenty-three lacs and forty-ſix thouſand four-hundred and eighty-four pagodas, 
thirty-one fanams, and thirteen caſh (23,46,484 31 13) and the intereſt to 
three lacs, eight-hundred and ninety-even pagodas, four fanams, and forty-one caſh 


(3.00, 897 4 41.) 
3. We referred the documents received from the Regiſter to our Aceountant Ge- 
neral, with orders to ſtate whether the account correſponded, in all reſpects, with your 

inſtructions: we alſo directed him to report his opinion, how far it would be adviſable, 
under exiſting circumſtances, to iffue 6 per cent. notes progreſſively, as enjoined by your 
Honorable Court; and to aſcertain, with as much preciſion as poſſible, what was the 
current diſcount of the 6 per cent. notes, on the day your orders were received, Tz 


4. The Accountant General acquainted us, in reply, that the Regiſter's ſtatement 
was cotrect; that the nominal diſcount of the Company's 6 per cent. paper was from 
12 to 14 per cent; and that all circumſtances conſidered, he was of opinion, it would be 
more advantageous to the Company to iffue notes for the whole amount at once, than 


to iſſue them progreſſively. 


5. Upon an occaſion of ſuch ſerious import, leading; to a conſequence likely to af- 
ſect, moſt materially, both public and private credit at this Preſidency, we were extremely 
anxious to proceed upon ſure grounds, and therefore addreſſed the Supreme Govern- 
ment upon the ſubject, ſtating the embarraſſment we felt, and Tuning the benefit of 
their ſentiments for our guidance. 


| 6. It occurred to us, that your dow might have bows given under a miſtaken 
_ impreſfion of the ſtate of the Company's paper, which ſo far from the 6 per cent. notes 
being at a premium when your orders were received, were actually at a diſcount of from 
12 to 14 per cent. the 6 per cent. in the Bengal too, as we have been told, had been 
offered at 10 per cent. diſcount, though in a train of payment. 


7. In the adjuſtment of this concern, three modes offered thenfcve Fir, 
To pay the Creditors, agreeably to your orders, in caſh.— Second, To iffue 6 per cent. 
notes, at the diſcount'of the day (as enjoined) progreſſively, Third, To iſſue 6 — 
cent. at the diſcount of the day, and the whole at once. 


3: The: 


(T7 


8, The firſt was cram out of rhe ——— for the ** of our treafury made _ 
it impracticable.— The ſecond appeared the moſt eligible, not only becauſe it was con 
formable to your orders, but becauſe the effect of ſo greatly overſtocking the market, 
as apprehended by your Honorable Court, would be highly injurious to public credit; 
we are, however to obſerve, that your orders, of which copies have been' ſent from 
Europe to many of the parties concerned, are conſidered to have admitted certain. claims 
which the Creditors are not diſpoſed to relinquiſh; and they particularly inſiſt that if an 
arrangement does not now take place for liquidating the whole of the demand, they, 
will be entitled to the diſcount of the day at the period of the ſeveral iſſues. | | 


9. Your Honorable Court on the 20th January ultimo, muſt have been aware + of 2 
the increaſed expences of this Government on account of the war, and confequent 
neceſſity of our raiſing the intereſt on Government ſecurity ; but we can ſcarcely believe | 
you were prepared for diſcount of at leaſt 10 per cent. on your 6 per cent. notes upon 
the whole of the amount now propoſed to be paid, on a proſpect of that diſcount 
riſing on a progreſſive iſſue, which by an intereſted combination would probably 
be effected. 


10. Weare alſo inclined to think, that you have not adverted to the real cauſe 
of your 6 per cent. notes bearing ſo high a premium, which principally aroſe from the 
advantage of exchanging them for Bengal promiſſory notes, with a view to obtaining 
bills on England; whereas, if thoſe notes had been made payable at Madras, and not 
transferable to Bengal or England, it is moſt likely that no ſuch premium would have 
exiſted, notwithſtanding the particular aMuence of that period. 


11. We communicated the foregoing obſervations to the Supreme Governmbnt, 601 
added, that the probability of a peace in Europe, in the courſe of a few months, was 
a rational ſpeculation. How far a continuance of tranquillity in India could be reckon- 
ed upon, was (we ſaid) more a ſubject for their conſideration than ours: and what ope- 
ration that might have upon the public funds of this Peefidency, whilſt the Nabob 
and the Rajah of Tanjore continued to raiſe money on ſo enormous an intereſt, it yas 
difficult for us to form any well-grounded opinion; but that, at all events, we ſhould 


prefurfie that a diminution of our expences, and conſequently a ceſſation to the neceſ- _ * 


- ity of borrowing money, would enhance the value of the paper actually in the marker; 
and that if any mode could be deviſed (attainable only by the aſſiſtance of the Supreme 
| — to appropriate a ſpecific ſum REY however mall two lacs per 
* 


TY 


; num) a the liquidation of the principal, the diſcount of our paper would nw 
be kept down, and its credit effectually ſupported. 


12. We concluded by obſerving, that ſhould the Supreme Government 65 of opi- 
nion in favor of a progreſſive iſſue, it would be fair by the Creditors, that the reſpec- 
tive periods ſhould be fixed; reſerving to the Goverment (if the payment be not made 
in caſh) the power of iſſuing the 6 per cent. notes at the diſcount of the day, or of 
giving ſuch other paper as the Company may then iſſue for their other payments, or for 
their other Creditors, or of finally transferring the debt to Europe. The latter mode 


we are aware muſt depend on ſpecial authority from you. 


13. We ſend, in the packet, copies of the papers that have paſſed e on this ſubject, 
and truſt that the Precaution we have taken will be honored with your appro- 


bation. 
We have the honor to be, 


with the higheſt reſpect, 
 HoNORABLE SIRS, 
Your met funken humble ſervants, 


Fort St. George, | ret as * Ho Axkr, | 

16th Auguſt, 1796. | ALURED CLARKE, 
2 | EpwarD SAUNDERS, 
E. H. FALLOTIEL D. 


7 o Mr. Thomas Cockburn, e, of the Nabob's Debts. ; 


I am directed by the Right Honorable the Prefident in Cornell, to tranſmit to you, 
copy of the orders of the Honorable Court of Directors, under date the 2oth of Ja- 
nuary laſt, relative to the claims upon the Company by the Creditors of the Nabob of 


the eg nh in the conſolidated debt of 1777; and to 4 you will make up the 
£ | | | accounts, 


5 k 65 J 
accounts, mad to the principle laid down in thoſe orders, fobmietiog the ſame o 
His 8 in council, with as little delay as Polſible. BY r 
. IT am, Sis, 
| 3 Your moſt obedient ſervant, 
Fort St, George, 


26th July, 1796. (Signed) © WES Bere. 


5 4 True Copy.) DaxiEL Ince, Dep Soni 


To Wi lam Coli Jackſon, E.. Gene to the 2 2 . 


Sin, 
I have the honor to acknowledge the receipt of your letter of the 26th ultimo, 
with a copy of the orders of the Honorable: Court of Directors, under date the 
20th of January laſt, relative to the claims upon the Company by the Creditors of the 
Nabob of the Carnatic, in the conſolidated debt of 17773 and directing me to early 

the accounts, agreeably to the principle laid down in thoſe orders, . 


I have, in conſequence, the honor to tranſmit, for the information of the Right 
Honorable the Preſident in Council, No. 1, a ſtatement, ſhewing the amount that 
will be due by the Company to the Creditors on the 3 iſt inſtant, upon the principle 
therein laid down, The account, No. 3, referred to in that ſtatement, ſhews the amount 
iſſued to the old cavalry Creditors, out of pagodas 6,21,105, ſtipulated to be paid by 
the Nabob to his Creditors in the treaty with Marquis Cornwallis ;* but which the Ho- 
norable Court, in their fourth paragraph, and in their ſtatement, No. 2, conſider wholly 


pore to the Creditors of 1777, from the date of that treaty. 


Statement, No. 2, ſhews the ic of the conſolidated debt of 1997s which will 
remain due to the Credimany on the 31ſt inſtant, after making the payments to them, 
agreeably to No. 1; being merely a continuation of the ſtatement, No. 2, tranſmitted by | 
the Honorable: Court, from 31ſt Auguſt 1794 to that date. | 

S 80 


PG 7 


| 80 ſoon as I am informed of the amount to be paid, and the diſcount at which the 
paper is to be iſſued, I ſhall loſe no time in preparing the individual accounts of the 


Creditors. 
| I hive the honor to be, Sin, 


Madras Your mot obedient humble ſervant, 
ad Auguſt, 1796. (Signed) Tromas Cock BZuxx, Regiſter. 
(A true copy.) DAxIEL Incg, Deputy Secretary. 


| No. 1. 

STATEMENT of Monty due by the EasT-InDia Comeany to the Creditors 
of the Napos oy Arcor, in the conſolidated Debt of 1777, being for 
the Sums- to which thoſe Creditors were entitled for their Share of 
Twelve Lacs annually, payable by His Highneſs, from 31ſt Auguſt, 1788, 

to 31ſt Auguſt, 1792, made up agrecably to the Principle laid down in 
the Orders of the Honorable Court of Directors of the 20th January, 


1796. 


1789 * 3t. Share of the twelve lacs to which the Creditors 
were entitled, while any part of the cavalry | 
loan remained unpaid, in conſequence of the 
arrangement in the letter from the Court of 
Directors, dated the gth December, 1784, to 
be accounted for by the Eaſt- India Company. 

Amount of intereſt due from iſt January, 

1788, to 3 1ſt Auguſt, 1789 5,48, 644 29 30 

Deduct, paid in part on the | 
1ſt December, 1789, and iſt 


February, 1791 - 2,19, 454 12 30 pag.. F. C. 
N 3.29, 190 17 © 
1790 Avguſt 31. Amount due this ay OM - — 329,909 35 22 


1791 Auguſt 31. Share of the twelve lacs to which the Creditors 
| Sg” were entitled, after the full payment of the | 
cavalry loan - - - 5.00, ooo © o 
1792 Auguſt 31. Ditto ͤii„„ nt 5,00,000 © © 


I - Car. ov. 16,59,100 16 22 


„ 


Bag. . © 

Bro. ov. 16, 59, 100 16 22 
1750 Auguſt 31. Intereſt on the above ſum of Pg'16, 59, 100 16 22 

from 31ſt Auguſt 1792 to this time, at 6 per es | 

cent. 'per annum - 1,99,092 I 76 1,99,092 1 76 


| 18, 58,192 18 18 
Amount advanced to the Cre- | | EE 
ditors of the old cavalry loan, 
out of the ſum payable by 
Marquis Cornwallis's treaty *» 
with intereſt due thereon to 
this day, principal pagodas 
4,76,124 21 28, intereſt pa- 
godas 29,416 29 45, as per | 
account, No. 3. 239,416 29 45 $,05,641 14 73 


23,03,733 33 11 


1796 Avguſt 31. Intereſt on the ſum of pagodas 
23,03,733 33 11 from 3 iſt 

Auguſt, 1794, to this date, at - | 

| 6 percent. per ann. now due 2 $6.68” 2 43 2,83,6438 2 43 


512,156 34 4 26,47,381 35 54 


To be applied as follows, viz. 


In full diſcharge of intereſt to 3 iſt Au- | | ” 
guſt 1796, at - Pagodas 13 10 6744 per cent. 7, 31,369 33 21 
In part diſcharge of principal, at - 29 13 36 per cent. 16,15,114 33 72 


| | 23,46, 484 31 13 
Remaining intereſt payable by the Com- + e ; 
pany on the loan from the Creditors at 5 17-7 per cent. 3, oo, 897 4 41 


Pagodas 48 5 24755 per cent. 26,47,381 35 54 


PR 2d 1 1796. 


(Signed) Tromas Cock Bunn, Regiſter, 


{A true copy.) DaxiEL Incs, Deputy Secretary. 


1&] 


No. 2, 


er ſhewing the Amount of the Debts which will remain due by 
the Naos of Ax cor to the Creditors on the conſolidated Debt of 1777, 
on the 31ſt Auguſt, 1796, after deducting the Payments on Account of 
that Debt, and the Intereſt thereof, which are ſtated in Account with 
the EasT-InDia Cour ANV; being a Continuation of the STATEMENT, 
No. 2. tranſmitted by the Honorable Court of Directors in their Letter 


of the 2oth January, 1796, up to 31ſt Ay 8 


1790 Auguſt 31. Principal ſum of debt due to J 3 ©. 
the Creditors at this time, . — $54,98,499 23 71 
1791 __ 31. Share of the twelve lacs due 
to the Creditors by the ar- 
rangement in the letter from 
the Court of Directors, 
dated gth December, 1784, EE 
to be accounted for by the Pags, F. C. 
Eaſt-India Company 3, oo, ooo o o 
Deduct one year's intereſt on 
6498,49 23 71 = 329,909 35 22 


1,0, 9 O 55 8 


— 


„ | | 28, Og 2 
1792 Auguſt 31, Share of the twelve lacs due 250 PT 0 
to the Creditors as above 
„ Tinted = - 365, oo, ooo 0 © 
Deduct one year's intereſt on 


53,28,409 23 13 = 319,704 20 66 ; 
—— % 15 14 


5 | | I 8, I 
1793 Auguſt 31. Sum payable to the Creditors Turco 7 he 
in conſequence of Lord 
Cornwallis's money in 1792, 6, 21, 106 © 0 
Deduct one year's intereſt on 


517,48, 14 ” 20 = 3,08, 386 30 58 


3,172,218 5 22 


Car. ov. 48, 35,896 2 57 


3 io 1 Ns : 2 l „ S un 2 * 
9794 + Auguſt . Sum rw - 5 = 2 r 
Deduct one year's intereſt on, | 20g Ft 5 85 
49,396 2.57, = 290,153 7 4a „ 
— mma. 
ds e 11920" ee ee lone: dan 
1795 Auguſt 31. Sum payable as above Lanes * 0. > | 
Deduct one year's intereſt on | 0 TIO 
45044944 30 19 = Walon 24 68 | 
e — — 3,80, 808 11 2 
'. : 5 : 4786136 7, 
"pad Augalt gt: um payable as above "NON F L 
of whick only will be paid _ Of ier e 
to ziſt Auguſt, 1796 * - 5. „ q we 
Deduct one year's Ve „ fd vu 


Ine Kun —.—— 92 Qs 
270,757 294. 2 


Principal of the debt which will remain due on 3 
the 31ft Auguſt, 1796, equal to pagodas 
70%, 22, 4378 * cent. N 8 $633.38. 25 79 


© The laſt kiſt of the years, not payable. 
All rake September, N 


Madras, 2d Auguſt, 1796: 
E. E. 


(Signed). Tao Cocxzuav, Regie 
Atrue cogy. J. Dan1zL Ince, Depary * 
| A. BOI, Ex. 


Co) 
No. 3. 


\ 


7 7 . * 
TY * 9 oh 


A, 


Ave We or Ou advanced to the Creditors of the Old Caniky 
Loan, out of che Sum of Pagodas 6, 21, 105, payable by the Nabob of 
Arcot to his Private Creditors, under the Treaty made by Lord 
Lornwallis in 179. Which Sum is to be repaid by the Company to the 


Court of Directors of the 20th January, 1796. 


Ereditors of 1777, with intereſt thereon to 31ſt Auguſt 1794, from 
their refpettive Dates of Iſſues, conformably with the Orders of the 


. . 


179% | «$4 buen 
November 1oth To cath iſſued this den, = „ - gygf6 £ $6 
r | 
"January 25th To Ditto. > &' — =. ,» ,» 371856 21 110 
March agth To Ditto 46,952 26 
May = en. - *-;- 5... /.,-., - 61,020 22 der 
July © 4aoth To Ditto — 60,948 14 16 
September xoth o Ditto 47,01 15 73 

| Nevember r0cth : —- > =. '- $7906 a 

1794» FTW 322193 | 5 - 
January roth To I im 1; =» > $7,506 25 ag 
Wan teeth To Ditto = = .-: - 46,883 13 55 
"May roth To Ditto „% ᷑ ⁵- . 63.032 28 17 

| ute 21 28 
Avgutt | ſt To intereſt on the above ow from their ref- 
pective dates to this day, at 6 per cent. per an - 
num on | _ 
Pag. F. C. Tear. Days. Pag. F. O. 
: "37,4866 8 56 for 1 294 4,060 30 14 
LOTT Lge en en 11 6g 
46,952 16 21 1 169 4,121 19 6z 
61,020 22 16 1. 122 4,884 35 60 
60,948 14 16 1 32 4,177 31 75 
151 Carr. ou. 20,889 21 34 25e 2] 


Ty 2 * J "4.0m 51% 904;3-p: 1 . a 2 34 Ates 21 


n = 2/45 ene ee 73 185 388 27766, * * WWE 8 
ee 0077 eee e 109 ee MN. 24 R 
375606 * 29 83 1,436 | 20 * . rn Ware | 
eh bt % - LIE. 23-8 274 1,340 3 86 3 = | 
om 63.832 45 F 1 5 6 * fol Hivz co) | 
4 e 14 73. 
m. 2d dune * | - 555 . 
St;  Tmowas Cock suv N 


Ama. Damier Ixen, Depuly Secretary. 


To Mr. —_— * —— * 
Sm, | 

I am directed by the Right Honorable the Prefident i in  Contdil, to — 
vou the accompanying' papers, ebdtainirig the orders:of- the Honorable Cour of Di. 
rectors, relative to the claims upon the Company: by the Creditors: e of the 


Carnatic, in the conſolidated debt of %%%; and letters and accounts e ert Er 
the Regiſter « of His Highneſs' 5 debts, in conſequence | of thoſe orders. | 5 


| The preſident in Council e you will attentively conſider theſe papers, and 
report to his Lordſhip, whether the Regiſter's ſtatements. correſpond, in all ref] pects, 
with rhe'Court's inſtructions ; and you are, at the ſame time, to give an opinion, Whes 
ther it would be more advantageous to the Company to iſſue the notes progreſſive ly, 
ber the whole at once, under the eireumſtance of their . taken by the, Creditors 
at the current CP agreeably to che Court's order? 


Fon are alſo to aſcertain with as much preciſion as dalle what the difoount 5 
might have been on the Company's fix per cent. papers on the a 3d ultimo, the day 
on which the orders of the Court of Directors were received; and if there ſhould have 


d7? 


f F : 
: F 
5 t =] 
* v. ; 2 : 
5 0 * 


en the inte, you wilt then fate the Alma of de cite 
per cent. bonds on the day above-mentioned, and with due attention to the Company's 
intereſta, point out to his Lordſhip the diſcount that ſhould. be fixed upon the fix 


per cent. notes, under the letter and ſpirit of the Court's inſtructions. 


Tou will loſe no time in tranſmitting, this report; ad {ſoon a8 you have deve 


e e 


Jam, Sn, 
| | Your moſt obedient ſervant, 
Fort $t. George, | : = 
"mm 35 nw: 3 bo W. C. Jacxzox, Bex 


(4 true Gay) | DanizL Incs,. Dep. Secs. 


th Right Honorable Lord Hobart, Governor in Council, Fort 8. 8 


Mx Load, 


I 


e to Mr. Secretary enden letrer of the 40 inſtant, I have the honor 


to report to your Lordſhip on the claims on the Company by the Creditors. of the 
Nabob of the Carnatic im the conſolidated debt of 1777. 


On an attentive peruſal of the ſtatements delivered by the Regiſter, J find chem. 


to correſpond with the inſtructions of the Honorable Court of. Directors, making the 


| ſum of 26,47,381 pagodas, due by the Company to the. Creditors on 3ſt Auguſt, 


; 1796, and the fiir of 38,83 e384 pagodas due to them by the Nabob at the ſame 


; period. The firſt of theſe ſums is conſiderably higher in amount than what i is. ſtated 


in the letter from the Honorable Court, owing to the. ſums that had been paid ſub- 

_ "ſequent to Lord Cornwallis's treaty, to the Creditors: of the old cavalry loan, from 
mme 6121, tog pagodas, annually paid by the Nabob, not inſerted in the ſtatement 
No. 2, of the ahn Court, but nn ſtated by the oc mage on the | mpg 

| laid down. 


_ 


* 


* 


6 28 0 


on your Lordſhip's directions for my giving an v opinion on the diſcount, and on 


the mode for iſſuing the notes, I beg leave to obſerve, that I conſider the iſſuing the 


whole of them at once would have a leſs tendency: to raiſe the diſcount, and they 
would ſooner find a certain value, than by iſſuing them progreſſively, in occaſional . 
ſupplies to the market, which would cauſe the diſcount to be wavering and uncertain, | 


and conſequently lefſen their value. 


The diſcount on the 6 per cent. notes and * at preſent i in circulation, I 
underſtand to be merely nominal; none of them having, that I can learn, been ſold 
for ſome time paſt. On ſome 555 for ground on Hog-hill, bearing 6 per cent. in- 
tereſt, that were ſold ſome months ago, I have heard that a diſcount of 12 per cent. 


was allowed; and, on conſidering all circumſtances, I cannot but be of opinion, 
when the notes in queſtion are iſſued, there can hardly be a doubt of there be ing 


diſcount of 13 per cent. at leaft, and that at that rate they will be offered for ſale; 


the 8 per cent. bonds of Government having, I underſtand, gry a AT on the 


23d , of about 3 per cent. 


I have the honor to be, with great reſpect, 
Mr Lonp, e 8 
Your Lordſhip's moſt obedient humble ſervant, 
7 Signed) | RonzRT Woorr, Accountant-General. | 
{A true copy.) DanizL Incz, Deputy Secretary. | 
Fort Saint George, : | 


Accountan-General's Office, 
- 5th Auguſt, 1796. 


4 
E. 
3 


„ 
PoLITICAL DerAnTMENT, 


25 oh Soma Sir Jobs Shore, Bart. Governor General in Council at 
Fort William. 


* 


| HoxonanLs Sin, 


5 W have the honor to erabifint to you a copy of the commands of the Honorable 
Court of Directors, relative to the claims on the Company by the Creditors of 
the Nabob of the Carnatic, in the conſolidated debt of 1777, and copies of the 
reports of our Accountant Genera], and of the Regiſter of his Keines s debts, on the 


ſubzect. 
Upon an . of ſuch ſerious ichpart, hating to a conſequence likely to affect 


moſt materially both public and private credit at this Preſidency, we are extremely 
anxious to proceed upon ſure grounds, and to have the MR of your ſentiments for 


our guidance, 


The embarraſſment we feel, ariſes out of the following paragraph of the Court's or- 
ders This ſum, or ſuch other account as ſhall, on the principles here laid down, be 
found due to the Creditors, we direct that your Government ſhall diſcharge, either by 


_ caſh, or by notes bearing ſix per cent. intereſt, from the 3 iſt Auguſt, 1794, payable | 


% only in Madras; but in the latter alternative the Creditors are to take the notes at 


the current premium or diſcount. But in order to prevent the inconvenience which 
might ariſe from ſo large a quantity of notes being iſſued immediately, we direct 
1 that they be iſſued progreſſively, in ſuch proportions as to prevent the market from 


« being overſtocked, and the value of your notes in general, thereby reduced from bear- 
« ing a premium, to be iſſued at a diſcount.” | | DE 


It would ſeem that theſe orders were given under a miſtaken impreſſion of the ſtate 
of the Company's paper, which, ſo far from the fix per cent. notes being at a premium 
at the time of their orders being received, we are informed, that the only paper of that 
Kind at this Preſidency, viz. the Hog hill Certificates, was ſelling at a diſcount of from 
twelve to fourteen per cent. and we are alſo told, that the fix per cents. in Bengal hve 
been offered at ten per cent. diſcount, though | in a train * payment. 


= 5 | Under 


tx) 


Under theſs' cltcqtiflabers' three modes occur. Firſt, To pay the ca 15 
directed by the Court, in caſn— Second, To iſſue fix per cent. notes, at the diſcount'of 

the day (as enjoined). progreſſively — Third, To iſſue ſix PR cents. at the diſcount of the 
day, and the whole at once. 8 


The firſt i is altogether out of the que ies for che ſtate of our at JE, it 
impracticable. The ſecond would appear the moſt eligible, not only becauſe it is con- 
| formable to the orders of the Court of Directors, but becauſe the effects of ſo greatly - 

overſtocking the market as apprehended by them, muſt be highly injurious: to public: - 
credit; but it is to be obſerved, that the orders of the Company, of which copies have 
been ſent from Europe to all the parties concerned, are conſidered'to have admitted cer- 


| tain claims, which they are not diſpoſed to relinquiſh ; and they particularly inſiſt, that 


if any arrangement does not now take place for liquidating the whole of the demand, 
they will be entitled to the diſcount of the day, at the period of the ſeveral iſſues. 


The Court of Directors, on the 20th of January ultimo, muſt have been aware 
of the increaſed expences of this Government on account of the war, and the conſe- 
quent neceſſity of our raiſing the intereſt on Government ſecurity; but we can hardly 
believe they are prepared for a diſcount of at leaſt ten per cent. on their fix per cent. 
notes, upon the whole of the amount now propoſed to be paid, on a proſpect of that 
diſcount riſing on a progreſſive iſſue, which, by an intereſted combination, would pro- 
bably be effected, | 1 


We are alſo inclined to think, that they EY not adverted to the real oaks of thei 
fix per cent. notes bearing ſo high a premium, which principally aroſe from the advan- 
tages of exchanging them for Bengal promiſſory notes, with a view to obtaining bills 
en England; whereas if thoſe notes had been made payable at Madras, and not trans- 
ferrable to Bengal or England, it is moſt likely that no ſuch premium would have . 
notwithſtanding the particular aldenes of that period. 


The probability of a peace in Europe i in the courſe of a few months may. os a ra- 
tional ſpeculation. ' How far a continuance of tranquillity in India may be reckoned 
upon, is more a ſubject for your. conſideration than ours; and what operation that 
might have upon the public funds of this Preſideney, whilſt the Nabob and the Rajab 
of Tanjore continue to raiſe money on ſo enormous an intereſt, it is difficult for us to 
form any well grounded opinion; but at all events we ſhould preſume that a diminution 
of our expences, and conſequently a ceſſation of the neceſſity we are now under of bor- 

rowing 


(Wy: 


_ rowing money, would enhance the value of the paper actually in the market; and if 
any mode could be deviſed, attainable only by your affiſtance, to appropriate a ſpecific 
ſum monthly, however ſmall (ſay two lacs of pagodas per annum), towards the liqui- 
dation of the principal, the diſcount of our paper would be kept down, and its W 


effectually ſupported. 


Should you be of opinion in favor of progreſſive inue, it would be fair by the 

Creditors that the reſpective periods ſhould be fixed, reſerving to the Government (if 
the payment be not made in caſh) the power of iſſuing the ſix per cent. notes at the 
diſcount of the day, or of giving ſuch paper as the Company may then iſſue for their 
other payments, or to their other Creditors ; 3 or, e of transferring the debt to 


Europe. 


You will obſerve by your Accountant-General's letter that he recommends that 
the whole of the notes ſhould be iſſued at once. 5 


We requeſt to be honoured with your orders on this ſubject at as early a period as 
pollible, becauſe, if it ſhould be your opinion that the notes ſhould be iſſued altogether, 
it is not unlikely that we might find very ſerious difficulty in 9 the diſcount, 
even at ten per cent. © there. be any conſiderable delay. | 


We have the handy to be, with reſpect, 
 HononanLs Sn, 


Your moſt obedient humble ſervants, 


(Signed) HonAxr, 


Fort St. George, | | | ALuneD CLARKE, 
Auguſt 14, 1796. Epw. SAUNDERS, 


'E. W. FALLOFIELD. 


(4 true copy. ) DaxitL Ince, Dep. Sec. 
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ExTaact Political Letter from BznGAL, dated 3d October, 1 796- 


Par. 24. On our proceedings of the 12th ultimo, is recorded a letter from the 


Governor in Council at Fort St. George, on the ſubject of your orders of the 2oth a 
January, teſpecting the claims of the Creditors of the Nabob on the Company, on : 


account of the conſolidated debt of 1777, with our reply on the ſubject. 
25. The ſtate of our treaſury, as well as that of Fort St. George, rendered it im- 


| practicable to pay the amount aſcertained to be under your orders in caſh. The iflue 


of the whole amount in paper at once, muſt have deeply affected the public eredit 
under the preſent preſſing exigencies of that Government; not could the effect have 


been much leſs prejudicial on the ſtate of credit . had the paper been made tranſ- 


ferable to Bengal. 


26. The mode adopted by us, of ifluing a proportion of 25 per cent, annually, 


and making the notes transferrable to Bengal, and receivable, on the remittance, for 
the Indian debt, and providing for the regular payment of the intereſt and the dif- 
charge of the notes, according to priority of date, 8 to us to combine both the 
Intereſts of the Public and the Creditors, 


27. The terms under which the notes are to be iſſued will enable the Govern- 
ment of Fort St. George to ſettle the diſcount of the firſt payment on favorable terms. 
The amount is not likely to affect the market materially in the firſt inſtance; and as 
there is every reaſon to expect a peace before the future payments become due, and a 
conſequent improvement of the Company's credit, theſe payments will probably be 
made on till more favourable terms, and with little comparative inconvenience to your 
finances. | 
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